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Remarks 


The present bulletin is an extract frou the 
"Pourth Report on Progress in Mancnuria to L934, 
which was compiled by Dr. Seiji Hishida, Pee tete 
Secretary to President of our Company, and was 
issued by the Gompany, June 15, 1934. 


This bulletin is designed to present briefly 
the principal features o* the latest situaticn in 
Hanchuric contained in the saic Report. As the 
Gompiler of the above Report says, the information 
is primarily related to ‘he Railwey Zones ana the 
Kwanitns Leased Territory. General observation is % 
however, made also of Hunchuria as a whole on tne fyi of 
outside zesearch. a U 


In PREPETIGE previous Reperts, the san ag 
has employed chis fly statis ba OSL end other aat 
prepared by the South Neoaca a Raiiwzy Roster. 
the Kwantung Government, ti. Ghinese Eastern Rail— 
way and others After ihe feundation of a new 
empire in Menchuric., the Statistics Office was 
established in its Government, ani the Compiler 
obtained from the Office necessary statistics 
for tno newly-ocmpilod Report. 
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South Manchuria Reilway Oo. 


MANCHURIA TODAY 
INTRODUCTION 


CONTENTS 


P.1 Manchoukuo 
P.3 Special Status of Japan 
P.5 The Manchurian Incident and the League 


P.6 Japan's Policy after Withdrawal from 
the League 


P.9 Peace and Security 
P.10 The Economic Outlook 
P.11 Welfare of the Manchoukuo People 


MANCHURIA TO-DAY 


- 


cue, in spite of the short period since tre 
of its independencs, has invde stovdy progress, 


Commi ssi.on 

Manohoukuo indication 

be able +90 

taking as an exa:nyjle cf 

obstacles in the way of 

ourrency reforms." nun ; 
_ budget for the firev 3x j 

vy tue secoud 3 
lom: Flotation. 


15,000,000 yuri, tun 
met expenditure lucet without vesorting tc 

Maes kao Government 
aut. of a 
S 


Pa raravert! will in fact 
4 icuy of its reforms," 
rod durdsility, the ‘serious 
sition of budgetary and 
fo/et, however, the Manchoukuo 
Showed << net surplus of 


ue rear revenue 


During the eighteen wontus cince the Moucnous 
commenced curretcy refori, wore than 72 ver ¢ 

most chaotic currency of stupendous amount, i 

former regime practically without roserve, Das 
a@rawn and renpiaces by the new currency backed. o 
reliable securities. Exterusily, the Goverininens 
accepted all. forcign obligz.tions which they are 

dischargizng. 


faitpfully 


with reference to Manchuria, the Gnivcse deloymtes in ees ply 
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peasants of Manchuria under ae ae in 
order to support a mersonary BGO, COO nie hich 


was spent SG per cent. of the tutai revenues, ne -eE2 
lifted from their shoulders by exemption or reduction of 
several taxes under the new regime. 


The people of Manchoukuo, atter having enjoyed ‘and 
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apprecinied for nearly two years the benevolent rule of His 
Excellency tle Regent Pu Yi, finally appealed for the 
enthronenent of the Regent as Emperor of the Hanchoukuo 
Empire. Tris ordent appeal was complied with and the 
ceremony of the enthronement of tne k-gent on permanent 
ruler of Manchoukuo was successfully conducted on March 1, 
1934. By the establishment of a. monorchial regime, 
Manchouluo was more vermanently stebilized «s en indepen- 
dent State. This step will also allay the suspicion that 
the establishment of w protectorate or cunexauticu of 
Manchoukus to Jevim is the ultimate gout of Jnpanese policy, 
often entertained in China end aproad. Horeover, the 
Chinese feor thet it might pe merely a prelude to the 
restoration with duprnesc military help of the Menchu 
Dynasty over China seuta of the Great Woaj.1 must be dispelled, 
pecause the iiuchoukuo Prime Minister, Hr. Cheng Hsino-hsiu, 
clearly decirred in nis ennouncement pefore the enthrone- 
ment thnt thc ascension of the Regent to the position of 
Emperor, by the ill of heaven end in compliance with the 
wishes of she veople, ig not to be confused with o restore— 


tion of the Ching (Manchu) Dynesty in Chine. 


Jepen decidedly afforded the new State cvery possible 
nid for ita healthy development, regarding its independence 
as of vitel importance for the peace of the Eastern Asia. 
The first Imperial Rescript promulgated ty His Majesty the 
Emperor cf Hanchoukuo, on the very day of the entnrconement, 
solemniv declares: 

ogo years have elapsed since tne founding of our 

Stete under the neme of lienchou in accordence with the 

cardinal principles of Heavenly will ond of Love to 

men, ond in reliance upon the aid given by the trusted 
righteousness of our friendly neignvour.® 


fron disturban— 


After referring to the veeovery of the country 

ces ana to tne veese.s vor tae enthronenent, tne Rescript 
dnda@icetes as folluws the Luture policy that ths new Empire 
Will pursuc: 


‘fhe difficulties of the country are not as yet 
wholly climinated ond We dare not for @ moment seek 
esee and comfort. We are hereby set to formulate 
nll the fac-reaching designs for the safe-guarcing 
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of Our denain and the future policies for its administ- 
ration, in close co-operation ond horaony with the 
Empire ef Japan. 


As atated in the Third Report, she porition of Japan, 
with her rights end interests iu Uanchuric, les been 
: gradually established by,pocy of numerous 


Special treaties, agreements and contracts, as well 
Status of as by historicel facts, in the course of the 
Japan last forty yenvs since the Sino-Japanese war 


of 1491. Acting ou her treaty rights, Japan 
has invested in the region more than ¥2,000,000,900; a 
million Japanese subjects including Xoremns have found homes 
there; and the Japmnese have initiates agricultural ond 
industrial cevelopments with their capitol and skiil. 
Japan has so mointained the Leanzd Territory of {vantung 
Province with practically full sovereign rights, ond has 
edninistered through the South Manchuria Raiiney the roll- 
way areas, including several towns ond loxge sections of 
such cities as Mukden, Antung and Changchun (now Hsinking), 
. besides naintaining a garrison army and railway guards in 
the Leased Territory and in the Kailv-y Zones, end con- 
gular police throughout the various consulsr districts 
4n Manchuria. The Lytton report referred to "the exceptio-— 
nal character of the political, economic and legel rele- 
tion" created between Japan end Chino in Manchuria, pointing 
out that probably nowhere in the world wos there on exact 
parallel to this situation, taat cf YQ country enjoying in 
the territory of neighbouring State, such extensive economic 
and administrative privileges." Indeed, in Jepanese hends 
this situation nas preved the great facter in tronsforming 
Manchuria into a lend of opportunity, not only for Jepaness 
and Chinese but for the world at lazrgce 


Whet Japan wisues in Menchuric and Uongolia is that ner 
treaty rights and inverests should be respected to the 
fullest extent, so that ther people can live and trade in 
security. It is, however, extremciy deplorable that in- 
Menohurie untoward internationol incidents have been 
oconzsioned one ofter ancther sirce Marshal Chang Hsaueh- 
‘lieng succeeded to the power which his father, the late 
Chang Tso-lin, had long exercised. While the Sino-Soviet 
dispute respecting the Chincse Eastern Railway in 1929, 


caused the suspension o- a part of the internationel route 


he 


connecting East Asia and Europe for six months, Japan, for 
her part, was harassed by a number of discomposing incidents, 
the last of which was the destruction of a part of the 
Japenese owned South Monchuria Railway near iukden on the 
night of September 16,1931, by Chinese regular soldiers, 
which conpelled the Japanese railway guards to act in 
defence of Jopanese interests and constituted the direct 
cause of the ‘ianchurian conflict. 


When Meanchouzuo cane into existence as an independent 
State, the Proclonation of Tndependence mnd a Note subsequent-— 
ly sent to the leading nowers py the Foreign iWinister, 
expressed the williig.:css of the Government to respect all 
rights which forelgnuevs mud eequired under the former 
Chinese treeties. fore Formally, the HManchoukuo Government 
have recognizcd sll Jupunese treaty rights and interests in 
Manchurin previously conferred under the Chinese treaties, 
by the Protocol with Japan, concluded on November 15, 1932, 
by which Japen in ner turn accorded recoguition de jure to 
the new State. Thus the new situation guarantees Japan's — 
special position in Manchuria, but at the same time it has 
augmented her military responsibility. She has to co- 
operate with Nanchoukuo not only in maintaining peace and 
order in the territory of the new State but also to 
ensure the security of both netions against external attack, 
ultimately for the maintenance of peace and order in 


East Asia. 


Japan's policy toward Manchoukuo is to assist the new 
State in every possible way and to encourage its healthy 
development. Japanese firms and benking syndicetes have 
already advanced two loans aggregating: 50,000,000 yuan for 
currency reform end other reconstruction worke in lManchoukuo. 


Weitner Japan's special pesition in iianchoukuo nor her 
relation with the Government thereof, however, has ever 
threatened the: territoricl integrity of the new State, or 
"the principle of tne open door ond equal opportunity to all 
nations." The mainteuance of these two great principles in 
Manchuria represents her fixed policy. The statement of the 
Japanese Government on February 25, 1933, objecting to the 
League's recommendations with regard to the Sino-Japanese 
dispute, once again reiterated their "disclaimer of all 
desire for territorial gains or commercial cdvantages." 
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Japan's policy is more positively indicated in this connection 
in the Imperial Rescript prormuigated on March 27, 1933, 
simultaneously with the formal notification cf her withdrawel 
from the League, which reads: 


"Now that Uruchowiue has been founde’, Gur Empire deens 
it essentinl to respeet the independe.uce of the new 
State and te encourage its healthy cevelcpment, in 
order tnat the sources of evil in the Far Fast may be 
eradicated and an enduring peace thereby esteblished." 


In the autwin of 1932, the League of Nations took up 
again the Sino-Japanese dispute, and the Lytton report was 
the subject of deliberation by the Gouncil 


The from November 21 and by the Assembly fron 
Manchurian December 26, The Japenese Govermaent also 
Incident handed to the Council their cbhservetious on 
and Lecpue ‘the report with a view to providing the 


League with accurate materials fer coning 

to a fair conclusion on the issucs involved. Although 

Mr. Yosuke ifatsucka, Japanese chief delegate, suggested that 
the Council snould study the report end seek mecns of 
conciliation under Article 11 of the GCovensnt, that body, 
_after hearing the addresses mace by the Japcnese and 
Chinese delegates and without inviting discussion by 
representatives of other menber States, transferred the 
examination of the report to the Assenbly. 


During the Celiderations cn the Lyttan report oefore the 
Assembly, the Jancicse Celegate defended the Japenese stand 
frankly but in a siiucotre anc conciliatory spirit. He 
presented the factr of the ianchurien situation and China's 
disorganized con“itions, to which the mere theoretical 
application of the provisions of the Jenrgus Covenany, the 
Pact of Paris «end other international ogreements wa 
impossible (aithcugn Japan faithfully cnserred these 
international instruments); and maintoinee that peace in 
the Far East would not be ensured withcut recognition of 
Manchoukuo. The Chinese delegation Cvelt on the mere 
theory of the Covenant, the Nine Power Trenty. ond other 
international egreements, often accusing Japan of violat- 
ing these treaties, and urged the League to proceed with 
the drafting of a report and recommenzations under 
paragraph 4, Article 15 of the Covenant. Anong the speakers 
representative of other powers than the contesting parties, 
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those of most of the great powers favoured the conciliation 
procedure under Article 15, paragraph 3 of the Covenant, 

. While tac representatives of certain smaller powers took 
an uncompromising attitude. 


Tac the Committee of Nineteen, appointed by the 
Asseibly without the concurrence of Japen, drafted on 
Deceaber 15, a resolution and stateent of reasons in 
accor¢cance with paragraph 3, Article 15 of the Covenant. 
Japan proposed certfin modifications of the draft resolution, 
particularly the deletion of tie last paragraph of the 
aQraft resolution, perticularly the delction of the last 
poragrapa of the stetezeat of reasons, which declared that 
"the maintenance sud recognition of the present regime in 
Manchuria coulc not be considered as 2 solution." At the 
same time, she endunvoured to discover some compromise which 
would enable her to continue her co-operation with the 
League. After naticat negotiation wita the Comittee of 
Nineteen, the Jopanese delegation finally agreed to the 
retention of the last paragraph in the statement of reasons 
on condition that its wording be nodifised in such a way 
that it vould not appear to constitute a prejudgment anc 
an attack directed against the policy of the Japanese 
Government vis-a-vis of Manchoukuo. The Connittce finolly 
not only found the Japanese proposal unacceptable, but 
cane to the conclusion that conciliation under paragraph 3, 
Article 15 of the Covenant was impossible and proceedec with 
the crafting of a report and recommendations under peragraph 
4 of the same article. The Assembly, on February 24, adopted 
this droft report without any modification in spite of the 
opposition of Japan. Unhappily, this wide divergence of 
view relating to the peace of the Far East octween the 
League, on the one hand, and Jepan which regards the 
independence of the State of Manchouluo and the encouragement 
of its healtay development as the only solution of the 
Sino-Japanese cisputc, on the ovher, Loa Japan to withdraw 
from the League on linvch 27, 1953. i 


The Impericl Rescvipt issued to the nation sinul taneous- 
ly with the notification of Japan's withdrawal from the League 
indicates wnat couree Japan will puraue 


taper 8 a after in her foreign policy. 
ithdrawal fron 


the League Although having withdram from 
the League, she will wointain inter- 
national co-operation and peace as a nember of the "fanily 
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of nations," like the United States, the Soviet Union and 
others. he Inuperial Rescript enunciates this point clearly 


as follors: 


",....the advancement of international peace is what, 
ns evermore, We desire, and Our attitude toward enter- 
prises of peace shall sustain no change. By quitting 
the Lengue end embarking on a course oF its om, Our 
Empire does not mean that it will stend aloof in the 
Extreme Orient, nor that it will isolate itself there- 
by from the fraternity of nations. It is Our desire 
to promote mutual confidence between Our Empire and 
all the otner Powers onc to make known the justice of 
its couse throughout the vorld." 


In his address Aeliverec. before the Imperial Diet on January 
23, 1934, iv. Xoki Hiwote., Winister of Foreign Affairs, after 
quoting passazes Frou the Imperial Reecript stated: 
"Personnilly spenking, in obedience to the inperial 
messare I an determined to use every ounce of ny 
energy to ‘tcarry out our national policy by diplomatic 


means in the interest of world veace'." 


Then he went on to indicate Japan's attitude toward neishbour= 
ing States and to refer to her friendly relations with the 
United States and Great Britain. 


Regarding ilanchoukuo, after pointing cut thet the new 
State has been making steady progress along all lines of 
constructive work througn the tireless labours of His 
Excellency the Regent and the Government, and with the 
whole-hearted assistance and collaboration extended py 
Japan in the spirit of the Hanchoulkuo-—Japanese Protocol, 
he emphatically stated that the Japancsc Goverinicnt and people 
should "cexcrt their efforts wunreszittingly in assisting the 
healthy growtn of the new State." 


The Foreion Winister sineerely hoped for the political 


~l and economic rehebilitation of China so that she would be 


enabled to unite with Jovan in performance of the obvious 
mission of both nations "to contribute through mutual aid 
and co-operation to the penceful development of their part 

of the globe." If Chine, retlizging the wuistake of persisting 
in her anti-Japanese attitude, appreciates Japan's "true 
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notive and gives tamgible signs of sincerity," Mr. Hirota 
said, “Japan would be glad to reciprocate and meet her nore 
than holf way in ea spirit of good will." 


is to Japen'ts relations witk the Soviet Union, the 
Foreijm MWinister remarked that normal contact had been 
neintained between the two countries sinee the conclusion 
of tne Jnpenese-Soviet Treaty signed in 1925 at Peking, 
and that even after the Manchurian Incident there was 
@ thorough wutual understanding between the two powers of 
their respective positions, so tnat no difficulty arose. 
However, he observed that the attitude of the Soviet Union 
toward Japan of late hed undergone a change of some sort 
and regretted that Soviet Leaders wore brondcasting' 
®unwarrantes criticisms directed against Japan," and 
circulating exe .serated stories about aggravations, although 
"Japan hes consistently been fair and equitable in its 
attitude towarea the Soviet" before and after the Manchurian 
Incident. The Foreign linister saic he was certain that 
before long the Soviet Union would cote to appreciate 
Japan's true intention. 


Between Japan and the United States, the Foreiun 
Uinister said, "there exists no queation intrinsically 
difficult of solution." He added that as Japan "far 
from having any thought of pickings a quarrel with America, 
fervently desires Anericon friendship," he was. confident 
that "the United State will not fail to appreciate 
correctly Japan's position as a stabilizing force in 
East Asia." He pointed out that “only for a time following 
the outbreak of the Manchurian Incident, public opinion vas 
aroused o;ainst Japan, bringing about somethin; like tempo- 
rary estreonyenent of the two peoples," and declared: 


"Tf only America will clearly perceive the 
netunl condition of the Orient, and realize Japan's 
role as a stnroilizing force in East Asia, whatever 
enotionel tension way yet linger between the two 
peonles is sound to disappear." 


He finally expressed the hope that “the two sreat 
nations across the Pacifio will,.in view of their important 
relations, commercial and otherwise, continue to join forces 
in cultivating their historical friendship and good under- 
standing so as to keep the écean forever true to its name." 
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The Forcign Minister declared his conviction that 
Japan's traditional anity with the British Empire would 
remain unsacken and added 


'.....the two sca Powers, occupyin, geogrephically Bsinie 
lar key positions, one in the East and the other in the 
West, can offectunlly serve the couse of uliversal 
peace, tharougn synpatietic appreciation of their 
respective stan’s and whole-heartec@ colleboration in 

all quarters of the worl’. It is in this sense that 

our Governucat arc seeking to readjust whatever con-= 
flict of interests rolating to questions of treaae 

there mey be, ond to atren, then further the ties of 
friendship that bind our eupires." 


(It was in tnis spirit thet the recent cotton neyjotiations 
with In@ia were avicably setivled.) 


Lastly, the Foreign Uinister called the nation's 
attentiou to tne fact "that Japan; serving 2s the only corner 
stone for tne edifice of the peace of East Asia," beare 
heavy respousibilities, on which her Ciplomacy and notional 
defence must be based. While Japan's noationel defence is 
organized in its very nature for defensive and selfprotective 
purposes, her diplomacy has no olains to put forth save 
what is lesitimate, rationel and consonant witn ner national 
mission. "This position, in which Japan neturally and 
actually finds herself,” he believed, iujitl be rightly under- 


stood by other Powers." 


ty 
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The maintcnence of peace and security in Enst Asia, 
which is vital to Japsn's existence, has been the fixed 
policy of the Eapive. The Sino-Jeprncse war of 
Peace and 1394.-5 end the Russo-Japennss: wer ef LSCH-5 
ecuri ty vere Fought in Manchuria, and tie Japanese 
; nation, in gach of these confiicts, wes foroed 
to risk its very existence in averting the inminent peril 
to the Empire. Inasizuch Gs any werious disturbance in 
Manchuria, where Japen maintains @ special position, will 
effect the peace in the Far East, the Japanese Government and 
their representatives at Geneva strongly contended that peace 
and security in the Far East would not be maintained without 
the recogniticn of Mancheukuo. Simultancously with the 
outbreak of the Manchurian Incident, Japan's. troops first 
acted in self-defence in protecting her lives and property 
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and later in oo~opercation with Manchoukuoc tropps in order to 
establish peace and order in Uanchuria. The Sino-Japanese 
Arnistice Treaty conoluded on Way 31, 1933 at Tengku not 
only put an end to the penetration of. Chinese forces beyond 
the Great Wall but also eradiccted at their source the 
roarmants of those irregular forces oclled "volunteer troops" 
or "ex-soldiers" who constantly disturbed the peace in 
iganohuria in seoret connection with the foruer authorities 
ef Chan; Hsueh-lian,, 2t Peipix,. Durin,, the Uancohuricna 
conflict, from its outbreak in Septenber, 1931 to ‘ierch 31, 
1934, Japanese troops enjaged in 1,000 ninor operations and 
20 major operations azainst bandits and volunteer soldiers, 
sustaining total casualties of 12,000 officers and ven 
killed and wounded end inourrin,, an expenditure of ¥370,000,- 
000. The Japanese and Uanohoukuo military authorities 
‘believe that since the “volunteer soldiers*® and most of the 
professional bandite have been practically suppressed, the 
majority of the renaining bandits can be eliminated within 
a Tew years by peaceful means, such as affording enmploynent 
to former bandits on the railway and road oonstruction works, 
whioh are now being extensively carried out by the danchou- 
kuc Government. 


Manchuria has been opened up and developed in the past 
quarter century A the initiction of foreign capital end 
skill, specially by the Japanese, in the 
nomi limited area along the Railway Zone, in 
urben districts or in sea—-ports. How- 
ever, foreign undertakings and investuents 
were oonstantly menaced by the local bandits and by the 
politional disturbances often of an anti-foreign ohceracter 
Guring the former regime, wnder which development of the 
greater part of the interior was neglected. On the other 
hand, the most chaotic currency not only discouraged 
ee anong the people but hindered their trede rotivi-= 
ties. ; 


Sinoe the foundation of Manchoukuo with o well orgenized 
Government, peace and order have been gradually and steadily 
established, a large amount of the paper currenoy issued 
under the former regime without substantial reserves has been 
Peplaced by the new currency backed by specie or reliable 
securities, and foreign capital and inmigrants have been 
freely invited without disorimzination as to national stctus. 
Thus, this newly born State has a bright economic prospect. 
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For development of its vast territory, Manchovkuo hes 
commenced to improve and expand transportation facilities. 
The Government set vo in Maroh 1933 the ten year programme 
for the conetructicn of a network of modern highways 
ageresgating 50,000 kilometres at an estimated cost of 
85,000,000 yuan, and already 600 miles have teen completed 
within the year. Since Manohoukuo came into existenc: 

four railways aggregating 692 kilometres had bean construct- 
ed up to the end of 1933 and several more are pitnned to 

be built in 1934. According to the ten year programe the 
Govermnzent expect to build four thousan: kilometres of new 
railways making a total of ten thousand kilonet:es, includ- 
ing those lines owned by the State end hy foretim nationals. 
In Morch, 1953 the Government established estate owvnerehip 

of railweya sy amalgamating various railvweys bet, in crder 
to secure rational and efficient waungesent, assigned tae 
Managenent enc cperation of the syetem to the Sows. Arnchu- 
Tia Rallway Cormrsny which possesses lon: ani centinued 
experience cf railway Jompany which posseses long and con= 
tinued experience of railway operation in South Manchuria. 
The Manchoukuo Government carefully studied the possibilities 
ef developing the country and finally announced cn Meroh l, 
1933, a fundamental programae of economio construction, to 
be carried out within ten years. This progremne provides for 
prcper muidance and encouragement of agriculture, mining, 
foresiry, industry and commerce including transpovtation 
facilities. The Government expect that ry this programme 
the present total of production, amounting; to 3,000,000,000 . 
yuan, will be doubled possibly within lese than ten years. 


With the independence of Manchoukuo, the 70,609,000 
inhabitants of the new State have been brought uncer the 
benevolent rule knomm as "Wangtec" 

(the Kingly Way). The Lew for the 
Guarantee of Civil Ripgbis, promulsated on 
March 9, 1932, guarentecs the nexcon 
Liberty and private prcperty of ail 
Manchoukvo citizens regardleas of race or religious creed, 
contrary to the old regime. Contrary to the unlawful 
economic oppression under the former chaotic currency systen, 
the people can now enjoy more purchasin, power with the new 
currency backed by speoie and reliable security. The heavy 
tax burden inmvosed on the people under the former regime 
for military activity anc political strife has now been 
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lifted from thoicr sheowlecvs by the scxemption or reduction of 
various taxes. Under the new reijine the iteris and rates of 
taxes amc provided in the law, and the Government cannot 
dyspose any edditionnl tax bheyoud the provisions of the Law. 
Tho mecdernization of laws auc the veform of the courts, 
which are now guprranteed against military and exccutive 
intervention, give the people at large & sens? of security 
and a certainty of justice. The Manechoukuc Covernnent have 
paid serious attention to education which was left ina 
rather neglected condition under the forncr reine. About 
90 per cent. of the people were left in 2 state of illiteracy 
owing to lack of funds, as over SO per cent. cf the revenues 
had been spent on nilitary activitics. ‘Ihe Government ar 
planning to set up & sound ecucational system bised on the 
spirit and policy of the new State, the principles of Li Chiao 
or Confucianisn, with the object uitinately to build up a 
solid nation. In the meantine, the authorities cancerned 
are training proper teachers and compiling ucw text books 
for inovlcating these principles, instead of using text 
books ane teachers propagatins anti~-foretzn mnovenents as 
under the old rev ine. 


Finally, the enthronenenut of His Excellency the Chief 
Executive as Emperor of Hanchoukuo syribolizes and will 
pUarantee the permanence of the beuevoleni rule under 
which the welfere of people nas alreacy becn secured. 
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Sore 


Revarks 


The present bulletin is an extract from tne "Forth 
Report on Pre, ress in Manchuria to 1934," (originally 
Chapter VI}, which was compiled by Dr. Seiji Hishida, 
formerly Secretary to President of the South Manchuria 
Railway Company, and was issued by the Company, June 15, 


1934. 


This bulletin is designed to present briefly the 
principal features of the latest situation in Manchuria 
contained in the said Report. As the Compiler of the 
Repoit says, tne inform..Lton is primarily related to the 
Railway Zones ond the Xwantung Leased Territory. General 
observation is, nowever, made also of Manchuria as a 
whole on the ‘casis of outside research. 


In compiltio nrevious Reports, the Compiler has 
employed chici.» Statistics: and ovher data prepared by 
the South Manch..-la Railway Company, the Kvantung Govern— 


ment, the Chinces xastern Railway and others. After the 
foundation of a new empire in Manchuria, the Statistics 
Office was established in its Government, and the Compi- 
ler obtcinec from the Office necessary statistics for the 
newly-compilead Report. 
Shenghai Office, 
South Menchuria Railway Company. 
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LATONURIA TODAY 


JAPAIESE dUPISDICTION 


Generel Remaris 


Japen today exercises jurisdiction within the fron-— 
tiers of Manchoukuo only in the Leased Territory cciled 
Kwantung Province, and in the Railway Zone of the Dairen- 
Hsinking (former Changchun) and the Antung-ldukden lines 
conducted hy the South Manchuria Railway, that is to say, 
in exactly the same area as before the establishment or 
the new State. The combined area of the Lenscd Torritory 
and the Railwey Zone is about 3,752 sq. iia. ov 1,4u0 sq. 
milcs. 


Historiseliy speeking, Kwantung Proviis:s, duchudiag 
Port Arthur cna Gairen, wes o:ot cf the tox oe Oe Gas 
Linotung Peninscsla. The gtoiunsulv itself is tae territory 


Newchwang through Fenghuang and Haicheng, covering an area 
of about 10,600 square miles, which was ceded in 1895 to 
Japan by the Shimonoseki Treaty, but restorecce §9 China in 
consequence of the Russian intervention surpso.ced py Ger- 
many and France. Three years later Kwantung Province wes 
leased to Russia, on March 27, 1898, for 25 years, sub- 
ject to extension by mutual agreement, ond Russia built 

a roilway from Harbin to Dairen as a branch of the Chinese 
Eastern Railway. By the Trenty of Portsmouth, 1905, the 
lease of Kwantung Province and the railway from Changchun 
to Dairen and Port Arthur were transferred to Jrepan. 

These trensfers were subsequently confirmed by Chine, and 
in 1915 it was agreed that the lease should be cxteuded 

to 99 years from the date of the original lease of the 
territory. That is to say, the term of this lease will 
expire in 1997. The terms of the South Manchuria Railway 
Company's lease of the Dairen-Chengchun and Antung-lukden 
lines were also extended to 99 years from tne original 
date of lease, and the respective Roilway Zcnes will remain 
under Japanese control wntil the years 200e and 2007. 


By the Sino-Japenese Treaty ond Notes of 1915, Japan 
alec ootained the rights for Japanese subjects to lease 
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land, to o--nge in coal-mining enterprises, and certain 
other r3,..ts in Manchuria. China, however, sought tne 
abrogaticn of the treaties of 1915, at the Paris Peace 
Conference in 1919, on the ground that they were imposed 
by force. The Chinese claim, however, had smoll direct 
concern vith the purpose of the Conference, which was to 
formulate the terms of a treaty of peace with Germony cand 
her allies, ond it wes, therefore, not taken into serious 
consideration. A Chinese delegate at the Vashington 
Conforonce in 1921-2 again urged that "the Treeties and 
Excnongs of Notee of 1915" bo "reconsidered ond cancelled." 
A Jsepancss delegate answered that "Japon has no intention 
at present to relinquish the important rignts of the lcase- 
holds which she has acquired layvfully ond a: uo suell 
sacrifice," and that "the question of the validity of the 
Trenty or Acreements of 1915, or the chanje: or abrogation 


thereof," 2.2 *one to be taken up between Joprn and Chine, 
if it were to %-; takon up at all, and not av this confer- 
ence." Bere: “ridehara, cuother Japanese Ccclepnte, also 
stated that "3° it enould once be recognized tant rights 


Bolemnly grent.. by treaty may oc revoked at any time on 
the ground that they were conceded cgainst the spontancous 
will of the grantor, en exceedingly dongerous precedent 
will be established, with far-reaching con*cguences upon 
the stability of the existing international relations in 
Asic, in Europe, and everywhere." 


Prior to the Maenchurien Incident, the Chinese autnori- 
tics in Uenchuria, impassioned by the “Rights Recovery" 
manin, went to extremities in attempts to nullify existing 
international agreements by means of legislative or loca 
administrative measures, and often by resort to illegal 
action. These movements of the Chinese raised moanv issues, 
particularly with the Japanese, of reilway ond residential 
rights, lenseholds, unjust tariffs anc taxntion, and produc— 
ed deploradle incidents, the last of vsick wos the destruc— 
tion of a part of the South Manchuria Dailway nen: lukden 
on the night of September 18, 1931, by Chinese reguler 
soldiers, which constituted the direct cause of the recent 
Sino~Japanese hostilities. 


In the Manchoukuo Proclamation of Independence and the 
Note of the Forzign Minister subsequently sent to foreign 
powers, the new Government pledged their succession to 
valid foreign obligatious within the limits of the State 
of Manchoukuo, and their intention faithfully to discharge 
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those obligstions. Furthercore, the Menchoukuo Gevoi ment 
by the Men-snoukuo-Jepencee Frotacel coneluicd oa Sept ber 
15, 1932, confirmee 21] righta and interests possessed 

by Jopan or her subicets within the wserritory of Honchoue 
kuo by virtue of fozmer Sino-Jepencse treaties, ogrecments 
or other arrangements or of Sino-capanese contracts, private 
as well as public. By this protecol, Japrn aasuned nili- 
tary responsibility in co-operatiou with Hiancnovkuo for 
mointaining peace and order in tne territory of ifamchoulkue 
as well as for maintaining the security cf the two untions. 
After this protocol recognizing the Uumnchoukuo independence 
wos concluded, the Japanese Govermicut coteblisned their 
permanent Embassy at Hsinking, tic cnpitel of the new State, 


on October 1, 1932. 


Unizicetion of the "Four-her.ded Systcia" 
in Jrpenese Turicdiction 


Prior to toe esteblisiment of the Japanese Enbassy in 
Hsinking, the Gevcernor of Zwentwe Provinee (Leesed Terri-~ 
tory), & civil nppointee, excrciccd (1) administrative 
and judicicl jurisdiction ii. tic Province, (2) control 
of the police in the Le¢sed Territury end tie Reilway Zone, 
@nd (3) supervision of the business cf tac Sout Uanchuria 
Railway Company, while the Comirnder-in-Caief of the Kwan- 
tung Army controlicd the garrison troops and roilwnay guerds. 
In acdition to this, thu Joponcse consuiar mithorities 
oxercised consular jurisdiction outside the Leased Terrli- 
tory in virtue of Japan's oxtraterritoricl rights, and the 
South Menchuria Railway, participating in locnl adninistra~ 
tion, canductcd education, sanitation mond puboiic vor.c3s 
services within the Railwey Zone. 


Following the outbreak of the Mauchurian Incident end 
the subsequent establishment of ianchot: uo, it was felt 
better to unify the cGirection of the diiierent Japanese 
juriccictions in Manchuria in order to promote more effi- 


1.-Tolopicne Juint_Mey 


The idea of bwircine 025 josat sa Gly ood ong 


Monchuria under one directicn had been urged for some years 
in Jepan, and in the summer of 1972 the first sisps towectd 
ite vwonlisnt'cn were taken. 


Liert.-General Shigeru Honjo, having faitnfully dis- 
his “<.ties as Commender-in--Onief of the Kwantung 
cimily since the Menchuricn cutbreok of September 


of Wiliscery Councillor in Japon. Genrzral Nobuyoshi 
receeted (in as Coainnder-in-Cnhief of the Xnentung 
AQ, Ci. W728 concurrently appointed as Ambasscdor to 
lMinnohowsuo ci.t Governor orf the Kwantung Leesed Territory. 
In choosing Ceneral ilito, aman of high personel character, 
vide expe*sicnce cn? greet tact, the Japenese Government 
expected him to be cole to guide the smooth working of a 
new machine bringing, together the four grouns of juris-— 
Cictiqn and their eteffs. In discharging is duties as 
Comumender-in-"hnief of the Kwantung Army, he was subjected 
to the supervusicsn of the Minister of War and tne Chief 
of the Militery Coneral Staff. When he exercise the 
civil administzrivion in Kwantung Province, including 
police administration in the Railway Zone, es Ccevernor of 
Kventung, he was responsible to the Minister of Oversccs 
Affairs in Japan. As Ambassador to Menchoukuo, ne 
administered foreign affairs and supervises the Jevancec 
consuletes in Manchoukuo, acting upon instructions of the 
Foreicn Minister in Tokyo. The Organic Law of the Kwan- 
tung Government and that of the Kwantung Army, however, 
renueincd in force without any change. The loccl adcminist— 
ration in the Railway Zone--education, scnitary ond otner 
public worss of the S..R.--was to be conducted as hither- 
to by tne Company. 
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‘Snortly efter his inspection tour of the Japaucse 
nilitary garrison end eduinistrative offices in South 
Lienchnuria, Goneral Luteo was taken seriously i111, cnd he 
dicd on July 26, 1933 et Hsinking. Onc day before his 
death was ennounced, the Imperionl Court, in recognition 
of his meritorious services to the Statc, had created 
hin a Baron end decorated him with the Grend Cordon of 
the Rising Sun. His decth was lamented not only in 
Jepan but also in Manchoukuo in whioh construction work 
was in course of steedy progress thanks to his syzxupathetic 
assistance. Field Marenal Muto's service in Manchoukuo, 
though its duration was less than a year, contributce 
considernroly to the suppression of banditry and to assist 
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HioL PELCwas Of the nev Stnrte. Indeed, the 
Gonslinied cn vy 790, when he su. in active 
el ter eirh: ots. root of the menace fro 

Henshoukuo berder. He was succescded by 

ti Hisnikeri who was sinilerly appointed 

nief of tre renting Army, Governor of the 
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Learec Territery cud Ambassador to Henchouluo. 


T..2 Koei aAey 

The Japanese pared: 3 troops and railway guercs in 
the Kwowsitig Lense: VYerri toxy sud the Railwey Zone were 
originally cosmiended by the Governor-General who hac 
Also coutrol of the civil aduinistration in these regions. 
Since tne Covernot—o snerel wes replaced in es the 
Goverior of ®% Givil tippointes, tae ih 
:sead Dy tue Governor-Gucres 
der-in-Chief of the Zwoautiun 
vy che Organic Law of the Awant 
OF opr t ak, 1919. The cormander-in 
Ba nirect apvointee of His Uajesty the Enger 
Wno originally vcs to be a General or Lieut-—Goneral of 
the Jnpanese Army, was vested with the command of the 
Jopaiss2 Jarrison and railway guerds and empowered to 
protest Jauprnese railways in Manchuria. With regard to 
the nilitary administration and personnel of the Xwan- 
tung Ariay, the Commander~in-Chief was responsibie to the 
Minister of Wav, but he was responsible to tne Chief of 
the General Staff for the mobilization of treons. The 
Cormiunder-in-Chief wes authorized, in compliance with the 
request cf the Governor of Kwantung, to despatcn troops 
necessitated for the vreservation of peace and order in 
the region under the Governor's jurisdiction and of the 
Railway Zone, but he wes empowered to take independent 
action in a case of ouceyency in vhich there ts no tine 
to receive tne Governor's request, and he revorted on such 
action to the lliinister of War and the Chief cf the General 
Staff. 
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3 to the Nenchurion Incident, the Kuontung Arny 
miintoinec one divisisn of garrison troops and six batta- 
ns Less 


lions or less of railway guards, and its annual enpondi- 
ture wes about ¥16, 000,089. Since the outborealk of Sep- 
tember, 1931, the Japanese TTeaeury spent over ¥370,900,- 
OCo wp to the end of the fiscal year, 1933--¥54, 700,000 
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in 1932, %277,600,¢09 in 193 2 end ¥138,300,000 in 1933. 
In virtue cf ‘the tonshoukue-e penese Protocol conciuded 
in S¢entaiber i332, Japan fuitil-: the responsibility 
milisary Gees cation by stationing Japanese trocps Ay 
any pls 2. Neanechuria which may be necessary for the 
maint c” psace and order or for the national 
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secui Furthermore, the HManchoukuo Government nave 
assica the South Manchuria Railwuy tne paisa 


mt of their rvailuvays cf 3,060 ki 
which require adeauate railwar guards. 


euch new cenditions, the Kuentuig Arny haa 
to provide on increase of garrisoi: arny cud reilway 
guards 


The Xventung Governiient 


vevious section, the &: 
4 Rex wae ragluced by 
Governor of 7% Me. GW CLE skeen, Beeiewek, ai. ws 
1919. Baren Gornvuhes Eayasai, who ones served as Anbasea- 
dor to Great Britein, was appointed as the first civilian 
governor ci Kwantung Province. Eut Cabinet chenges in 
Japan have often necessitated a chance in tie governorehip, 
go thet nine governors have functioned Curiis the past 
fourtecn years until Hearshal Nobuyosni Huto, the Commander- 
in-Cnict of the Kwantung Army and Ambassador 12 Menchoukuo, 
ayoointed also Governor of Kwantung Province in fugust, 
2. 4s should be noted that when the Comnucntsr-in-Chief 
of tac Nvartung Aray acts as Governor of Zvantung it is in 
@® civil scoracity, according to the Organic Lav of the 
Krantung Government. The functions of the Governor cnd 
the organization of the Kwantung Government which were pro- 
vided fcr in the Orgenic Law of the twentung Government, 
remain in force without any change 


As stated f:: 
General. of Kwe 


The details of the sovernment orga::lzaticn were fully 
atatea-in the previous Report and the fcilowing dilegram 
shows the present organization of the Krantung Covernment, 
and the functions of the bureaux, sections ani various 
institutions mainteined by it:- 


Government of Kwantung Province 


Waren 32,0955. 
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invine Bureau.....+..e2ee00 Branch Marine Offices 


(Port Arthur Engineering 

( Ccllege 

(uiddle Schools 

(Girls' High Schools 
ShoolSkcsousesaseosesvecca( Normal School (for Natives) 
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2 (Commercial Schools (for Natives) 
- (Agricultural Schools (for Nabiy 
2 (Police Training School oe 
Pu 

eo (Meteorological Observatory. Branch Observatories 

Z (Port Arthur Hospital 

3 (Port Arthur Women's Hospital 

& (Government lospitals.....-. (Port Arthur Isolation Hospital 
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(Dairen Women's Hcspiteal 
(Dairen Isolation Hospital 


Agriculture] Experimental Station 

Sericulturei &-o.erimentsl Station 

Stud Farm 

Stock Breeding Htation 

Aquatic Products Experimental Station 

Exchenges (Produce, Currency, etc.) 

Opium Monopoly Office 

Asylum for Opium Smokers 

(Mus eums . 


Government of 


Kwantung Government Finences 


The finances of the Kwantung Government since the 
government-general was first established in 1906, have been 
under a special account of the Japanese Treasury. The 
principle is that the government expenditure is defrayed 
from the revenue derived from this province and, if any 
deficit should occur, it is to be met with a grant from 
the Imperial Treasury of the Home Governinent, the opject 
being gradually to place the finances oi the Kwantung 
Government on an independent footing. ‘he following 
table shows the growta of annuel expenditure and revenue 
for the last twenty-six years, together with the annual 
grant from the Imperial Treasury, Qmounting to from two 
to five million yen each year: 


Revenue 


Taxes and  Gront Surplus of Total Total 
other Re- from Preceding Reve- Expendi- 
ceipts in Treasury year Trans- nue ture 

yen ferred 


3,000,000 es 4,273,472 3,451,487 

3,122,500 1,153,129 6,162,770 8292293 
9 2,007,000 2,072,397 7,725,22k ,612,98 

1922-3..12,032,925 4,300,000 3022,053 19 543,976 15,217,555 
4 74415316 22,201,606 1 » 989 »029 
4>000,000 5,216,576 26,478,120 20,854,932 
4 5,623,187 27,944,045 22,576,468 

1930-31 .15, 79355 2>387,37 25,161,140 19,870,876 

1931-2. .15,6%32,798 3,700,000 5,290,264 ah? 

1952-3. 22,773,912 000,000 3,729, 

1933-42 .19,9U3, 258 5,000,000 1,11 


+ Budget. Estimate. 


ee Ea gees 6 
Q,113,0 ? 
276 20’ oh oth 58 bok onk 


The annuel grant from the Japanese Treasury shows & 
tendency to increase, specially in recent years, which is 
due to the extraordinary expense of maintaining police 
on special service following the lianchurian Incident of 
September 1931. 


Japanese Police Administration 


The Japenese police administration in South Manchuria 
was inaugurated when the region was under military occupation 
during and after the Russo-Japanese war. Simultaneously 
with the establishment of the government-general in July, 
1906, in Kwantung Province, the police administration was 
limited to the Leased Territory and the Japcnese Railway 
Zone, where the Governor-General was responsible for tne 
protection of the South Manchuria Railway lines. <A police 
Girector—general acted under the control of the Governor- 
General. In order to maintain communication and harmony 
petween the Railway Zone authorities and Japanese consular 
officers outside the Railway Zone, the consular officials 
were appointed in January, 1908, ee ex-offioio the police 
authority of the government-general. During the Huropean 
war, the need for more effective maintenance of peace and 
order in Manchuria being felt, gencarme officers of the 
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Army Oorps actec ex-officio in important polic< nosts. 

When the Govcrnor—General i121 1919 was replaced by the civil 
Governor of Kwantung, all important police officiais upein 
became civil appointees. From then onwards, there were 
three systems of police administration,--the police of the 
Kwantung Government in the Japanese Leased Territory ond 
the Railway Zone, the gendarmes cf the Kwentung Army, and 
the police maintained by the Japanese consulates outside 
the Railwey Zone. 


The necessity for uniform control of the dirferent 
police systems was felt and studied for some time, specolal-~ 
ly aftez the Japanese Embassy was created in Manchovkuo. 

The question of uniform control of the Japanese police 
system in Manchuria has been finally settieil ond the 
Embassy made on announcement on January 29, 1934, as follows: 


ha Jeopanese consular police in Manchuria have 
been co-co¢. ating witn the geidermes &1n¢. 
of the Kwon 
the Manchurita emergeney, mat 
of busines.., the Japanese liabassy has decided to 
increase the consular police force, entrusting the 
command of the consular police to the conwuander of 
the gendarmes of the Kwantung Army, ani engaging 
the services of gendarmerie officers ai:i officials 
of the Kwantung Government as members of the staff 
of the Japanese Embassy. Ey this chenge of the 
System, closer co-operation will bs naintained among 
the consular police, the gendarmes and the police 
of the Kwantung Government. 


Japanese Law Courts 


With regard to the administration cf justice in 
Kwantung Province, Japan originally dcsided not to recog— 
nize foreign jurisdictien, foilcwing +t>< practice in 
leased territories adopted by other powers in Cnina Proper. 
By Imperial Ordinance No. 198, pronulgated on July 31, 
1906, the Totokufu-Hoin (Courts of Justice) were establish— 
ed under the direct control of the Governor-General 
(the Governor of Kwantung since 1919) to adjudicate in all 
civil and criminel ceases, irrespective of nationslity, in 
the Leased Territory. his regilation established a two- 
trial system, which war. modified at a later date to the 
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three-tricl system in vogue in Capan. The Covetes of ove 
consist c* « Eivth Court 2.:d a Local Court. The tin Court 
is Givie-: into the Gussation Department (Court o: ¢ 
and Apyc72 Department (Appecl Court). In the peginul sug, 
the oditinicvration of justice was based partly on the 
Japanese Civil and Criminal Ccdaus and partly o2 local laws 
and useses, but since the judicsiure ordinance of the 
Kwantung Province vas issned in 1909, tue laws of Japan 
have been applied in genersl. OGiullese usages, however, are 
often observed in ceses relotizns to the fanily, succession, 
bankruptey, criminal and other octious. While registration 
matters ere 2g sored oy the District (or lowest) Court 
in Japan proper, these matters in the Leased Territory are 
cal adiinistrative offices. 


conducted by the loca 

Judicial cases within and outside the South Manchuria 
Railway Zer: are wader consulsr jurisdicvion in eccordance 
with the pi:vivions regarding extraterrvit vinlity of the 
former Sinc. J-..0ece Trooty. Bus appeal ot caesation 
cases come b...ure the Hict: Cours TOLLE LOLI, 
except those ©° tes originating in the Chien Tistrict, 

art in 


on the Koreen torder, wnich couc before the Hish Co 
Keijo, Korea. : 


Since Manchoukuo has become an indepentent Stive, 
the Government, though provisionally adopting the former 
Chinese judicial system as well as Civil and crininal laws, 
have teken steps seriously to reform tne judicial system 
and jurisprudence in co-operation with Japancse advisers. 
Should the Hanchoukuo law courts and laws develop to @ 
stage comuouding the confidence of civilised nations, 
Japan will initiate the recognition of the judicial auto- 
nomy of Manchoukuo by withdrawing her consular jurisdic-— 
tion. 


Japanese Postal and Communications Service 


The communications systen in South Menchurie was 
first established by the Japanese military wetnorities 
during the Russo-Japanese wer. Soon after the estcolish- 
ment of the Governnent—General of Xwantung, the adiinisv— 
ration of the systen was transferred to its Communications 
Bureau established in Dairen, the Chief of the Burcau 
taking charge of affairs relating to posts, telegraphs, 
and telephones vrincipally in the Leased Territory end the 
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lailway Zone. the “aistory cf the Japanese post, telegraph 
ind telephos 63 18, and i: sis rsumarkable progress, were 
fully outlined in former Reports. 


With a view to harmonizing the two different systems 
of communication, the Japanese system in the territory 
under Japanese jurisdiction and Manchoukuo's national 
telegraph and telephone system, the Manchcukuo end Japanese 
Goves::nments made an agreement on May 15, 1933, to unify 
thes ti ystens for more rational nanagement by establish— 
iis ~ Henchoukuo-Japanege Conmunication Company. 


Educational, Hygienic and Other Services 


itory and Raileny Zor vhere more 
aor ety poptlation, oo itenina 
1,291,006, chout ¥6,60U,000 has 
been spent Oe Bee 4 , the Krentunm Govern— 
ment ana ine ae ERG & COMpay e stire~ 
rome: Si te 8 Souis anchurie Railwey Com—- 
The Kwoutung srnnient clso locks after hygiene 
and sanitation in co-operation with the Railway Company, 
and undertakings for the encouragement of Reticulture and 
dao tt xu the League gerritory “and Railway zone are 
bictec ey both avthorities. These educational and 
“services, as well. as measures for agricultural 
“ustrial encouragenenat, will be treated later in 
Bounente chapters under the respective ceadings. 
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The South Manchuria: Railway 


ovth Manchuria Railway dompeny has playsd an 

vort in the development of Nanchuria. Indeed the 
IQENY «nt Dials corporation is, to a grewt extent, the story 

Gothne pregress in Mauchuria after the thissosJapanese war. 


Do side its expensive railwoy undsz takings in South 

a, which conssir in Dusiness, the Company 
ears 3, “as ACCESHA:: coal mines, wharves, 
waerchoeusiug, aoteis ivities. The Company is 
@lso engaged in cducnei ienic and other public 
works within the 29 een co outs ols a number of 
joint-stock companies, ixc2 works, electric and gas plants, 


chemicel worke, shipping and dockvard cormpani expree™ 
undertakings, etca., chiefls ir South Manchuric, and acts 
as a holdiss company for these concerns. The Conpouy in 
the past iurnished loans for the constructicn of the 
former Chinese railways in Manchuria and occasionally 
constructed them on contract. After Menchoukuo becane 
independent, the iinehouwsuo Govermment took steps to 
establish - State vailvay system by nationalicing the 
former Chinese railways wuich were cperated at considerable 
loss. With a view to promoting economic and technicel 
efficiency by rational management, the Manchoukuo Govern- 
ment in March, 1933, assignec the operation of their rail- 
ways to the Soutn Manchuria Railway which has long ex- 
perience in railway operation in Manchuria. This cor- 
poration also increased in Merch, 1933 its capital to 
almost douole, from ¥440,000,000,000 to ¥&00,000,000 of 
which ¥512,208,000 was paid up, the ageregcte assets in 
its balance «nest amounting to ¥1,427,273,000 in December, 
1933. The furctions of the corporation anc the volume 

ef ite pusiness are possibly the largest of their kind in 
the Orient, ani in some respects, are unsurpassed by any 
other comrcern in the Pacific ate». The mission of the 


vy 


South Manchuria fReilway described by its first President, 
Baron (later Count) Goto in 1906 is the sane today. The 
Baron's statenent ran as follows: 


" ....though the totel length of the railways to be 
operated by the Company was a little less than 700 
wiiles, their position constituted a Link in world 
communicetions, and provided internationai business 
facilities, not only for the Orient out also for the 
world a% large. The policy of the Company should be 
in conformity with the will of the Government and 
the shareholders, but should give greater weivht to 
the general wishes of business mon at hone cond 
abroad. More verticularly should a spirit of co- 
operation with the Chinese (now Liznchoukuo) authorities 
and people vce cultivated." 


The S. M. R. Organization 
The formation and organization of this corpoxyation and 
its nistory were fully treated in the former Report. The 
South Manchuria Railway Company came into existence by a 
speciazl charter and ord«.r of the Gevernment, but essentially 


1.3 


as a joint-stock company organized in conformity with the 
provisions of the Commercinl Law of Japan. I. *8 @ chi~ter- 
ed corpore+’.-n like the B: .k c* gapan or other charterec.. 
ccnpenies Certain foreign observers have often cu vserted 
that the south Manchuria Railway Compeny possessed d:ploma-— 
tic powers ‘1 so far as it negotiated formally with Chi- 
nese or Russian authorities with regard to agreements or 
contracts relating to railway matters. But such negotia- 


1, 1933, is shown in the following summary: 
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ee 
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President 
Vice-President and Directors 


mert eevee eeoseaes 


} 
moe ce 
: 


Looal Adninistration : 


Generel Affairs Office 
Railway Accounting office 
Traffic 

Operation 

MNechoniocel Enginooring . 
Civil Engineering 

Haroour 

Electric Engineering * 


Deiren Ralilwey Division 


orzfice 
livleden " 4 
ishivcing " " 
Wherr office 
Hotei 


Railway Worksnop 
Speoinl xXewesaki Construs- 
tion Office 


Generel affairs 
Local 

Eduoation 

Comierce & Industry 
Agriculture 
Scnitation  . 
Construction Works 


Looal Administration Offices 
at Wefengtien, Tashinohiag, 
Yingxou, Anshan,Liaocymng, 
lfukdoen, Tiohing,Xaiyuan, 
ka eg eget a 
Heinzing,Poxuchifu and 


Antung. 

Hospitele et Deiren Rb ba 
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Anean:, Liaoyang, Ti 
Kaiyuen, 3uupingzai, Hein 
ing, Xirin, Peace fu; AnfUNE, 
ana Fueshun. 
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The orgenizetion and management of the Manchouxuo State 


Railweys which has been entrusted to the South Uonchuria 
Railvey since March 31, 1933, will be treated later in the 
general chanter on Comaunications. 


8. M. R. Finance 


Tie authorized cepital of the Company was originally 
¥295,000,C00, of which the equivalent of 100,000,000 was 
furnishec by the Japanese Government by turning over to 
$i.2 Company cll its property in railways and coal mines 
ni Se appurtenances, which hed been transferred from 
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Sic other half was 
iene Government ead 
. the Cormany wes formed 
scpted by the Chinese. 
c.ctivities, especially 


Russia by the ‘ 
offered Tor suaperd ption a fae oe 
the Japaneu.s a Sites wi % 
in 1906, but tais orres 
With the neccesary ceve 
after the European 2 Se At 1920 incrensed its 
capitalization frou $280,000. C59 to YiRLO; 050,000. The 
Government again increase? ibs holdings by S120, 000,000, or 
half of the increased cxpital, by tarcins, over three deben~ 
tures issues which the Cuiapany nad floated on the London 
market: £4,000,000 at five per cent., £2,000,000 at five per 
cent., and £6, ote 10,060 at four anc one-half per cent. 
interest, tota lling £12,000,000. At the general riectine 
held on vlarch 6, 1933, the Coiapany increased its capita al 
from ¥440,000,000 to ¥500,000,000. The Govermient also 
incrensed its holding by half of tne incre:nsed capitel, 
leaving the other half to the general public. 


The Conn uses eas originnlly ecthorizead to issue deben— 
tures to the a-..st of the winonid share crmitel pelouging 
to other than G -.rnment holde:.:. By Inperinl Ordinance 
No.4, of 1910, t:18 amount could be inereased to twice tne 
amount of all pnid-up share canitel, vat could not exceed 
the amount of the mathorizges canitrl. 


t 
8 
Ss 


The financial »volicry of the Somyeuy in the first 

stage was to raise fuiis for ite untortakinegs by issuing 
debentures rather t- Dy SLOMGIAS wow Siuares Finding 

the most favourable et in. Lourton, Dour issues or 
Aebentures, eseregating £14,000, G00, vere floated there in 
succession during the four ycooars euding January 3, 1911. 

Of these debentures, £12,0900,090 were, as previously stated, 
taken over in 1922 by the Government in payment for its 
holcings of share capital, and the renaining £2,000,000 was 
again taken over by the Government when thie first payment 
of the increased capital was called in 1933. Since 1917 
Gebentures of the Company have been mostly issued in Japan. 
The debenture issues for the last twenty-six years up to 
March 31, 1933, aggregated ¥600,434,000, of which ¥410,907,- 


O00 nad deen redeened, leaving ¥389,527,000 cutstonding. 


S. M. R. Investments and Accountin 


Tne Coupany starter its unde ertexings in 1907 with 
estimated funds of ¥10C,¢650,009, of shich ¥60,000,000 was 


1? 


raised by floating bonds in Englend and ¥20,000,000 by calls 
on shares. 


Tae funds thus raised: have been invested in various 
enterprises. During the last twenty-six years, ending 
March 31, 1933, the investment in direct undertakings 
aggregated ¥758,000,000, as shown by the table below: 


190 19 BE 
Roilways..... 34, =$10 aE 715296 108 0,752 
Workshops’... 76 3, 806 394 gy, 
S losnohipe. +. Be 85,351 2, 220'39 317 


RE DOULES sé ew< 6,640, 837 »11S23 2k; re) Sy 
ay ee ae 4 46; 39 60m 56. oe ‘fel Tass 627° gee 
24.8 0 Plant . 
von Works... - - 447, 760 
Chemical Ferti- 
iger Miant. - - 
Geis, W74 695 5,002, 052 5,738,162 
ric aca Snes wie ; 3,592 1,270,495 1,554,778 
HOTELS a. ase ¢ 216, 202 375 he? 308 2,079 006 
Public Wore. 3.37%, 18 170223573 17,780,171 
Others....... 9,859,178 16,544, Boh 21; 752,973 
Total......101,871,957 214,576,686: 263,362,667 


1932- 
Railways.....189,016,304 27%,663,240 
Workshops.... 11,068, 32 
Steamships... »&59,87 
Harbours..... 37,004, 308 &7 
Conl Mines...121,056,784 106 
Shale Oil Plant 7,922,554 
Iron Works... Ra 541, $03 29,359,840 

henical Fert 


licer Plant. ty 
Electricity... 15 ,237, Los - 
COAiasaa sees . 5; Sih, 14.0 - 
bol 23379, 222 262.535 
Public Works. 49,563,258 180,171 .521 
6,07 ,005 5,649,597 
aw ses 686,458 756,428,620 


Beside tne investment in these direct undertakings, 
the Company invested over ¥159,273,000 as loans chiefly. 
4n the former Chinese (ncv anchoukuo) railways and over 
¥120,000,000 chiefly in shares of affiliated corporations 
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and other securities. 


The growth cf these enterprises is shown by the 
following table of receipts, expenditures and new profits: 


Fiscal Year Peceipts Expenditures Profits Percentage 
f ex 


Ending ° pen- 
March 31 diture 
against 


Yen en. Yen receipts 
1907-8.. ee a 1053 2531 ©2016, 585 ae 
1912-3.. 22-3 i 20 4,926 
1917-8... 69,42 292 54,503,610 14,925,64 79 
1922-3. .169,956,6 2 & 
1929-30.240, 998,062 199 21192 B05 1203 897 
1930-31.168,104,062 166,430,606 21,673,462 8S 
1931-32.187,054,402 1Tite dpe [82 12,598,620 93 
1932-33 .245,940,674 184,652,950 61,287,725 15 


The net ov.fit of the Compen:' for the year 1907 was 
¥2,000,000. I~ nad incress cd ts 245,000,000 twenty-three 
years later, in +929, the recor: year. But, as will ve 
seen, it fell to s21,000,000 in 19350 owing to a falling 
off in the silver market. The profit for 1931 was low- 
er still, reaching only ¥12,000,000, owinr: to the world 
depression end the Monchurian Incident. towever, 1932 
was again a record year, the profit amounting to 
¥61,000,000. The railways furnish the most important 
item of revenue, the profit amounting to ¥65,000,000 in 
the last account, surpassing by far the net profit of the 
Company. Other enterprises of the Oowpany to date are 
conducted at a loss or a nominal profit, but are designed 
for the public benefit end to develop treffic for the 
railway. The expenditures for local public works such 
as schools, hospitals, street and road-building, incustrial 
encouregenent and agricultural model Siarms, etc., were 
more then ¥14,600,000, end the receipts less than 
¥5,590,000 in the last account. The fcllowing toble shows 
the orofit end loss account of the Comsoany for the fiscal 
yverr enaing tinrch 31, 1933: 


Reseipts Paur \* eSNG 
Railwaye....5.. lod, she. Sie 65, uti, . 9 
Hoteloseas saan 1,657,440 - U6,¢ 
Harbourw®.....-- 11,432,009 3,039,455 
Coal, Hinebes, <<< 5 Ce Bio PONS 127° 305 
Shale O11 Plant 4,1)": , 7% 538,02 
TTOU WHEPKGedcse LOS (Lis (4 -3,900,22 


Local Public 

Wore a.s4%es-as « Nyala 16,511,465 -11,687,262 
Interest on De- 

posits and 


LGO1G 6 serie eau - 52,241,150 - 52,241,230 
Lnitnrewt on. De= 
FONtBIE eee ee -: 21,020,452 -7!,020,%02 


Overhern ¢ cu 1,796,688 13,305,062 -11.,505, 394 
Sundry rrovit 2 


LOW eee ee eo 21,54 795 wt t yf, 15 
Titles - x6 40,674 1Sb,ece,guc Gen, ! 
eres % tyenty-i< yur, the oo “tual vesarvo, 
tive din Wh Sete é srd other funecs wave vean pradtuslly 


inerense', and o «cgated about %6173,C0C,0C0 at ti > end 

of the tiucal year closing Merch 31, 3933. “1 tas other 
nhend, iore tien ¥161,090,000 in the iivestiu. « cccount has 
been writtea off in the srme perios Tor depress.vsiou of 
the Comueny's properti:s. It will tnus be Ben thet the 
finnnciel standing of the Company remains on @ r nuri basis, 
despite the severe deproceion of recent yuors. 


Railway Undertakings 


The Souti Manchuria Railwey Ooupany, in that it owns 
and cperates railway lines running for exven hiunir.d tiles 
throurh the heart of South Manchuria, wiin a termined at 
the nishly amsoroved port of Dairen, conucctluag wits reil- 
weys Thoning to China proper, Korea and westward to Surcpe, 
dg rls cing @& part in international troffic service <.1 
Bisnis: chit ae that ef the Trene-Siberion Railwcy, the 
Suez (.c1ucl or the Panana Canal. The Company's investments 
for thi: reilwey aggregated more thin €273,0C0,000 up to 
the end wf she fiscal year ending March 31, 1933. Vue 
groos revenve for the year was ¥103,546,600, expendi~:90 
¥32,795,000, mud profits ¥65,050,000, or avout 457,71): per 
kilometrs. Those figure: reveel tho fact that in effi- 
ciency ond earning capecity tho S. i. R. probaply surpasses 


ae) 


vnileoys in Amcrace 
Leivy investi c 
wig. EH Tae sHeeoas 8 
i. othes pubic wor 
WoWHoLle mre cousicer 


LuProps, oF 
eapite. in 

rvices for Siuitetivr, 
? 
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eer Tit, 


, 

ron 

+45 
ul 


sane prorvits of tne 


Ib G ros 


During the Lust tucacy-cis yeare, there bas been a 
remarkaole growth of trasvio cn the tcoutin Monchuvia Rail 


way, despite ell obstacles to progress, tee constaut 
Octivities ef Manchurian bandits, the frequent threat of 
Civil war end the recent VWenchurian Incisent. The nuaber 
of passenvers curried in 1929 was a recor’. The siinpen- 
dous inersase of freignt, though augmented cach your 
by Shipucnis of coal mined by the Comprny itself, is due 

to the ever-increasing egricultural producc, esnecinily the 
Manohnuvian benn. The increase of passenger traffic is 
princivelly .w:ong thivd-cless passengers. 2 tHe otaA2T 
hond, first 2. second-class passengers snow & decvense. 
Tne express {...1 service, includiug Pullmen c mud 
Americen Cinin,: oid observation cars, i8 mninteined for 
internesione. tutfie and is generally run at a loss. 
Figures for pusccongers and freignt in 1929 were records, 
but in subsequent years there hes been a folling off. 


fae following teble shows in greater autinil tae 


os . 
AQCTLV. 


es of the Comnnany in regard to cxupitci invest—- 


mers ond Druicght, gross receiots wud expenditures, 
pts during, tho past twenty-rour 
tn Passengers 
Linss Ajiveunt of ee 
ending to Investuent Nunber heccipts 
March 31 rio 


1997--5.. 
1915-%.. 


¥ 9,099,301 
79,298,761 


1 Ls me 

3 3,9:.5,6e2 
1917-5.. af 78,583,593 »£-1, 929 46,70 
1922.3,. "$ 1597616; 304 Ee TE 12° Zhen 
1927~-3.. -8 239,517,926 8,263,089 15,102,953 
1925-9.. -& 249,703,22 9,703,119 17,619,293 
1929-30. : -& 261,882,378 10,410,579 17,452,585 
1930-31...1,125.1 270,230,961 pruisicoe 12,451,175 
1931-32. 1 212,105,357 pens 100 9,135,663 
1922-35..17129.1 267,34%3520  83610;159 143212; 045 


(690.8 miles) 


nN 
re) 


LOL eta + 


Freight 
Tons Receipts 
» 1,248,493 61600274 
- 4,247,237 13-913, 341 
one, Spb oeslo 23,793,056 
2-10, 926,194 69,516,111 
-10,717,678 oh, O40 ,819 
seeb £59905 see 97,738,247 
.18,592, 900 101,089 ,47/ 
03.5,193,¢72 77,936,688 
015,454,213 70,897,756 
.16,572,41 85,022,314 
Expenditures Profits 
Yen Yen 
~ hgh 3,857,272 
lee Soe? 12,060,533 
-+62 858,73 225999928 
Mig en 22° 357 
» + 45,235,835 5,008 , 345 
.. 4, 356,065 74,261,025 
.. 47,213,508 ie ee 
» + 36, 768,576 a2 2,1 
«+2 37,290,815 8,135,482 
2+ 0 38,795,847 65,050,665 


To o. avd 
Receipis 


z 
9,766, 98] 
19,907 345 
34,457,923 
digi ter 
113,244,180 
118,639,090 
122,103,743 
95,330, 730 
2274767298 
10%, S46 ,512 


Profit 
per km. 
Yen — 
201604 
faze 
Ci.1.70 
66,612 
a ee ', 
2a GO 
12628 
57,715 


‘he fipures in "Profit" of the Railway Account clone 
much excend the net profit of the Company, 


head cnmrges, 


debentures, 


4. 


ena expenses 


interest on heavy 


other public works in the Railway Zonc. 


“he Manehecurus 
management of wich hive 
churia Railway Company, 


chapter on Communications. 


The construction and adminis 
most countries are condiuc% 
port of Daire 


State Railways, 
been assigned 


tne 


Harbour Works 


a er 


n in the Leased Territory 


ed by the Government. 
» however, harbour 


os Bienes 
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which bears over- 


lisbilities in the fcrm of 
for educaticn, sanitation and 


speration and 
u2 the South Man- 
sill be treated later in the general 


tration of harbours in 


At the 


construction and administration are entrusted to the South 
Manchuria Railway Company, much as the Great VY ste:a Rail- 
way Co. carries on similar works at Cardiff, Port Tuibdot 

and Barry Docks in Great Britain. But the quarantine , 
administration in Dairen harbour is wholly conducted by the 
Kwantung Government. 


The construction and maintenance of the new harbour 
at Rashin, Korea, the terminal of the Hsinking-Tumen rail-+ 
way of Manchoukuo, were also entrusted to the South Man- 
churia Railway Company by the Government of Korea. More 
details of the construction of this harbour will be given 
in the Chapter on Harbours. 


The history and details of Dairen harbour construc- 
tion and improvements were fully treated in the previous 
Report. Th. Company's investment in the harbour and ‘ 
wharf develcsiccut at the port up to March, 1943 eegregated 
more than ¥75.700,000. If expenditure incurred for the 
improvement of the wharf taecilities at Yingkou, Antung, 
Port Arthur ani Shanghai be added, the total investment 
amounts to over ¥&7,000,000. 


The progress of the wharfage traffic at the port 
of Dairen may be gathered from the following table: 


Fiscal Number Tonnage of Goods 

nA cS or Oo f PLO LOS LON NO SOON ON NN ON ON OE ON 

ending Steamers Imported Exported Total 
March 31 arriving Tons ° Tons Tons 
1907-5... 01,143 543,583 Brees 324,580 
1912-3.....1,968 422,182 1,369,43 1,791,618 
1917-S.....2,072 $09,260 2,293,720 3,012,940 
oe wee: 656,953 4,7°7,628 5,394,581 
LOR HO xs 9-0 vty Bee a(t 6,622,480 7,598, 75 
1929-30....4,912 tit aetpee T2077 3307 9,017, 73 
1930-31....3,611 886,412 5,439,095 8» 325.207 
1931-32...-4,173 eit? 6,480,371 72,254,754 
1932-33....4, 705 1,465,011 7,203,492 8,668,503 


Coal Mines and Iron Works 


The most important undertakings of the S.M.R. next 


“to railways are coal-mining and iron-works. The history 


and details of the Fushun coal-mining and iron-works. 
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The histery and dctcils of the Fushun coal-mines and the 
Anshon iron-works were fully relatcd in the former Report. 


The Company is fortunate in operating a rich coal- 
bed like that at Pushun, the largest open cut in the 
world. The csal-—bed covers an area of twenty-three 
square miles and the devosits have been estimated at more 
then 952,009,000 tons after a careful survey. About 
92,000,050 tons have been mined during the last twenty- 
six years, so that more than S60,000,000 tons of deposits 
remain. Probably no similar deposit can be found any— 
where in the world in such a relatively sisall area. The 
Comp ny also operates 2 coel—mine at Yeatoi, in which 
arc deposits estimated at 20,000,000 tons. 


The annual outvut .t.tas Fushun mine was about 
6,50C,000 toxs prior to 1927. iir. Jotaro Yaunmoto, a former 
president of < S.U.R., initiated in 1926 a five year plan 
as a third st.: ‘£ minins developrent. With the comple— 
tion of this «2: :3 the anrwnl cii,ut from the Frushun mine 
is expected to tLe over 5,060,000 tons in the fiscal year 


1933. 


The following table in English tons shows the quantity 
of coal mined and sold: 


Quantity 
>rans— Quan— 
Fisenl rerred from tity Quantity Tota Quentity 
Yerr nrevious year mined urchased sold 
Lee 7a S48 65,072 6,982,870 573,858 7,556,725 7,429,624 
S@o-9... 561,172 6,865,220 1,140,217 §,005,437 7 
BU.s. 032,051 7,052,100 1,110,578 6,142,676 7,991, 786 
3 if 
5 


LGe 


B31. 77¢,045 6,773,100 913,881 7,686,982 
“7 ie idte el, lo, 645 6,052,900 972,968 7,025,568 
Wo te Be .2,0535,791 5,723,700 1,077,064 6,800,764 7,441,500 


‘os to note the disoosal of the coal 
pcamL yenrs as shorn in the following 


a4 


Anount Exportec 


Fiscal. Arnount RR RN RR RN RN RN NN RN RN NTN SO 
Your Sold in South China Korea & Japon 
Manchuria Seas Proper Formos’ | Proper 
1926-29... 1,540,667 191, 861 1231s (pe “HEE, 96S «1,849,427 
2929..55...7,492,226 223,172 1,268,441 415 , 309 1,857,287 
1.034..31,..3,066,992 177,055 1,340,665 414,055 1,712,047 
1932--32...2,736,853 171,076 1,370,740 370,407 1,816,299 
19432..33. 13746728 2 177,220 825,215 %o01,927 1,769,610 
Ge a= Total 
nished. to 
Steamers 
LOSH.-29.,.6-7iL, 20/7 7,685 , 866 
BG 9 - (05,3551. 7,991, 786 
»- "35 594 1,259,451 
+ 163 11225 ,916 
356 7, LS aDO 


Were jrose-curks at Anshan, ~vroaducing pig-iron by 
utilizing lec... ore of low percentage, Wis estrbl ished 
in 1913. The total deposits in the Aushen vicinity have 
been estimated at about 400,000,Cc5 tons. But as the ore 
is mostly poor, containing about 35% to 4Ki: uf iron, 
except a few ores of 50%, the so-called heiuatito reducing 
system and the magnetic concentration systen, by woich 
the percentage can be increased to 55 on an average, have 
been adopted. The Compeny invested up to 1926 ¥45,900,000 
in this work. However, owing to the world-wide post- 
bellvua depression, the loss on this enterprise nes been 
CCntiNuous. 


Me. Yamanoto, who occupied the presidency of tne 
Gomrany from 1927 to 1929, adopted a2 cptimisvis policy 
on tac basis that the annual producticn should be augment— 
ea, while miniwiziug expenditure as tov as pessible by 
cutting the price of coal supplied by “ne Company and 


reducing the salacies of the higher employees. On the 
othe: hand, the capitel stock was reduced from ¥45 ,000,000 


to %20,700,000. It was also decided to construct a 
lazger up-to-date blast furnace capable of producing 500 
tons per day, in addition to the two blest furnsces naintain— 


ed vefore. 


Mr. Yamamoto devised a plan iA 19°9 to set up @ steel 
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w sez, 1-88 Oe OF the Aushan ivon wine. The 
OLBLNAL DAA vas te expand the vig-iren plat wainvai..od 
we ASG ous owing to the u:-prehension that th: export 
quvy on tzon and steel products might be increased at any 
time since China had acquired tariff autonomy, it was 
provosed thet the plant be established at Shingishu, 
Korea, with an authorized capital of ¥100,000,000. Govern- 
ment approval was obtained on July 4,1929. The ultimate 
capacity of the plant will be 500,000 tons of pig-iron, 
570,000 tons of steel, 500,000 tons of sheet-iron, and 
200,000 tons of sulphate of ammonia. Of the total capital 
for this enterprise, ¥100,000,000, ¥25,000,000 has already 
been paid up, and the necessary machinery has been purchas— 
ead and imported. But owiig to the world-wide economic 
depression, and for other reasons, completion of the plant 
has been postponed. 


Under t3e oresent oresident, Count Hayashi, it was 
however, decids: in October 1933 that the Showa Steel 
Works should bs cet up at Anshan, and this corporation 
has acquired tie Anshan pient hitherto maintained by the 
South Manchurian Railway. Althcugh the Showa Steel Works 
is an independent corporation in legal status, its whole 
capital has been supplied by the South Manchuria Railway 
Company. 


Meanwhile, it was reported that this Showa corpora- 
tion is negotiating to acquire the plant of the Pennsihu 
Colliery and Iron Works Corporation, in which Baron Okura 
is heavily interested. 


Affiliated Undertakings 


Electric plants, gas works, marine transportation, 
docks, street-car services, and the hotel business, were 
in the beginning undertaken directly by the Company as 
activities subsidiary to its main business. When they 
had made a certain development so that they could carry 
on independently, the Company took steps gradually to 
meke them separate concerns. Besides these undertakings, 
the Company is concerned directly or indirectly with 
industrial and commercial corporations by supplying the 
whole or part of the capital, in order to encourage 
industrial, commercial and agricultural development in 
x iene ee = te ro 4 


4-24-17 in: ate or : a S4et 
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Manchuria. The total investment in these affiliated 
undertakings, and in othe: ascociated conceris amounts to 
Some ¥120,005,CC0. 


Sublic Services in the Railway Zone 


While the Government of Xwantung Lensed Territory has 
extended its police administration and communication under- 
takings such as, posts, telegraphs and telephones to the 
Railway Zone, the South Manchuria Railway Company has 
assumed the responeibility of providing the zone with a 
part of the local administration reletiug to educational 
and sanitary undertakings, town construction and other 
public works. The South Manchurie Reilwo; invested over 
¥180,000,000 in these undertekings vy to the fiscel year 
ending March 31, 1933. 


For thece ~ublic services in education, srnitation, 


public works, -.% the enc si¥egewnt of agriculture and 
industry, the C..peny colisotc ieuse.rents and fees 


from hospitals, schools, and c.ucr sources. Any deficit 
is defrayed by the Company, snd such deficit to-day 
amounts to more then ten million yen & year. 


The following table shows the increase of expenditure 
on public services in the Railway Zone: 


Year Fees,Rent,etc. Expendituives Deficit defrayed 
by the Company 
1907-S...6> 1.20, 794 130,212 
1912-3..... 633,211 767,90 
1917-8..... 1,930,284 1s G6 fo 900 
1922-3..006 2» 993.249 6,836,410 
1927-8...6- 6 098,22 127,006,210 
1925-9..... 6,230, 083 13,195,12 
1929-30.... 4,659,833 S 12,598,503 
1930-31.... i. 536 , 36 1535095429 10, 719,060 
1931-32.... Whee? Bos 15,366,254 10,677,411 
1932-33.... 4, Seu. 5255 16,511,465 11,687,282 


of the expenditure for the fiscal yeor ending Harcn, 
1933, amounting to ¥16,511,465, noout ¥1,167,642 was allotted 
to educational expenses, ¥1,670,143 for hospital and other 
hygienic purposes, ¥2,74,134 for subsidies for local 
administrative manageor::..t, ond ¥797,365 for the Central 
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Laboratory. The educational and hygienic work undertaken 
by the South Manchuria Railway Company will be more fully 
dealt with later in the general chapters on Education and 
Sanitation. 
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SOUTH MANCHURIA RAILWAY CO. 


Generul Balance Sheet 


as on 
MARCH 31,1934 


ASSETS Total 

SUBSCRIBED CAPITAL STOCK........-287, 792,000.00 
UNCALLED FIXED ASSETS:- 

Railroad and Equipment......... 280, 322) Set 05 
Hotels.....:; ee ee ee | eee pre 215°3 Q nfl 
Harbours and Wharves........... ge4. 
Collieries and baupasat... se... sat val. “op 
Oil Distillating Plant.......... 8,691, 487.80 


blast Furnaces(Iron Works) and 
Equipment........ Per rer 169,249.46 
Equipment for Local " Administra- 
tion and Exploitation:- 
| ere 113,887, 321.65 
Schools and 
Hospitals..... ith » 368,147.85 
Miscellaneous.. 246,026.77 187,501, 496.30 
Fecilities and Equipment "not 
-included in the above:- 
Offices........ 3,596,410.10 
Employees! Dwel- 
Co, re « Ye, oh 


Miscellaneous.. 19,995, 272: 3 68 437,501.61 


Total Fixed Assets.........0757, 310,960.42 


ieee 


AHOUNT 
Depreciation, 


Depletion, etc. 


0) 


6,752, Ol. FL 

134,507. 63 
a 1123,835. 74 
5,920, 02365 22 
1 "183,52, as 


169,249.46 


1,591,047.96 


2, 494,616.96 


19, 309,267.33 


257, 792,000.00 


o7h, W2uy, ,805.27 
2390. 73 

ea "1227085. 7% 
10°: 064, 490.99 
75507; 6 7-32 


0 


185,910, 346.34 


65, 942,684.65 


41. 773.0 
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INVESTUENTS :- 
honcs and Stocks:— 
Imperial Japa- 
nese Govern- 
ment Bonds.... 2,209,425.00 
Manchoukuc Govera- 
ment Railway Bon ides a9 | 600.00 


Stocss of eubatitiers 
Comprnies, and Other 


Bonds ,{toczs, e! 
» “$95 090,779.63 
Leans:- 

Loans to Manchoukuo 
Government 
Railways......140,064 472.00 

Loans to Other 
Goncerns....-. 19,374,3S5.17 


Total Investments.........; 


AiOUNT 
Total "Doane: ‘lation, Net 
Depletion, ctc. 


225,620,197.88 2,454,512,.29 133, 365,685.49 


159,458,662.17 854,843.32. 145, 604,018.65 


ae eee en ee ee ne ee 


25 ,279,060.65 3,309,355.70 291,969, 704.35 


AHOUNT 
ASS=zTS Total Depreciation, Net 


Depletion, etc. 
CURRENT ASSETS:-— 


Cush in Hand and at Banks....... 41,831, 464,19 0 4A, 831,464.19 
BLl13 Receivablo.....ssceeees wee 540,501.29 0 5 486,501.20 
Exchange Accounts....... chee ween 18,380.05 0 18, 380.26 
Agoountes Recoil vable.scayssa wie oe Ba Ooh, Sees 0 Be FOL, 320.57 
Guaranty Funds.....se.eee da aEeINS 34,455.90 0 14,455.00 
Collateral Securitios,cic... ... 7,207,670.55 0 7, 207,670.55 
Due from Other Concerns....... xi 329, 3/6289 0 329,376.89 
Inventories:~ 
Merchandise:—Coal,Iron and , - 
Other Products.....-..sseeee © 3,706, 855.15 0 3, 306,655.15 
Material and Supplies...... wee 9.959, 805 40 0 9,959, 665.40 
Yotal Current Assets........129, 797,909.21 0 120, 797,909.21 
CNADIUSTED ACCOUNTS:- . _ 
Partial Payments made in Advouceiob,007, 631.19 53,155.67 1.67 605,675.52 
Dissount on Bonds......00- véanay LE, 708,253.52 6 ,518°604.39 4,297 559003 


Pon; e.,0o9eLL —6576,850.00 174,200,435 05 


eevee eh. 21, 963,214.79 ¥29,255,393.09 1,612, 707,821.70 
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ee 


LIABILITIES 
CAPITAL S200X SUBSURIBED:- 
Held t the Imperial Jepanese Government 
6,000,000 shares 
Hel Wy 


aee ocean e nurse r res eacvcae 


Peoreorerenercsevee 


WG. Giceeuevs ‘cusaseg 
BaVence UNC sda c.cetircenvess en 


RESERVES :~ 
Legal Reserve........26. Siete 
Special Hecervescscceescees 

Total Rorcrves. scr. 


eeeeoreenneeeeaet 
weeeeeves wee ee ere 


ee eeceewose 


BONDS: ~~ 
Tesued in Jape ssscvcnccee 


eeroateoesvaesenos 


SULRES? LIABILT PI nG:- 


Pills Payable 5 Avance oho PRATER ORS ETE eeeevene 
Accounts Ve: Bidleale eimaqiQuh's is oto 

Collateral MEXGIES, ClGisasscce oemweaceats 
Suaranty Fu edie acer van 

Exchanps AccountBesscccceetseveesess saeendas 
Maturcd Bonds Unpaid... Ae ee eee . 
Die te Other Concerns. secwsesigue nacercs Mewes 


L Current Liabilitics......esssveeces 


PUDLIC...0..2000006 8,000,000 shores 


AnQ0UNT 


Details 


400 ,000, 060.00 
Yoo, 000,600.00 
800,600, 000.00 
312.208.000.009 


25/, 792,000.00 


25,°C9,000.00 
179. 500,08 00. O00 
208, 800,000.00 


Eva er &50, Gas ° 00 


at 


LE , 950, 000.09 
fo Maha S lene 
12,350.06 
W480 O24.27 
303,273.97 

G3 Lu9.00 
3.180.152. (2 


Total 


590, 000,000.60 


277.850 000.00 


4S,797,026 14 


CJ 
rs 


LIABILITIES Details 

POUT TS t= 
Mr iayoest Savings Deposite....c.sseeerereees 9 611,290.30 
“3yees! Surety Deposit Ws wicsvesveavewgenes | 4727! 16,552.95 


0 & 
2 yg?278? Hee. By 


Daployecs! Wutuoal Relief Soci Deoasits, 
Suysidiary Conpenies! Deposits, etes.. 


Total DepoSits........sesesees hehe emia . 110, 717, 309.27 


MNADJUSTED ACCOUNTS :- 
Sund:y Receipts Unadjusted......cccee eens .. 18,274,210.69 


Net Profit for the Year ended arc: 31,1934.. 42,920,554.16 
ianee brought forward from Previous Year... 7,348,721 .4) 


ALOURT 


Total 
19, 727,369.27 


18,274, 210.69 


TOE. dasavese ere rT Ter ere hitaywnwiws 50,269,275.60 50,269,275.60 
TAPAT: TEABIET TING 6 cccirtnweawnacaesees san * ¥1,612, 707,821.76 
C") oe 


L=Loss PROFIT AND LOSS ACCOUNT 


Remarks Income Expenditure Balance 

PIA id oasconunaevacsands «+ 119,676, 741.02 38-069,231.09 81,607, 309.93 
gl: ae seosase Oy 586 2 5leO 2,415 479.03 20,072.13 
Harbours and Wharves......... «  13,053,596.53 & 693,779.68 4, 340,216.85 
OL API 6R ose xicnsa nae seas ex see 70,970,032.10 65,898, Seh.13 5,077,208.03 
Of] Distilintions<<<esssexs eve 5,277,705.67 451,589.09 ewe 
Blast Furnaces(Iron Works).... 3,039,c¢24.73 3,583,945.81 t= 54 321.05 
Local Administration and 

Exo lO) thCiGtians nssvceseen wees = 6, 184,586.62 15,218,965. 45 1: edi a 
WORSPEAEs «6485 seaenntesonnnees 10, 865,983.62 18, 710,197.25 14= 7,844,123.63 
TORAGNS i. cares need eames ese 16,411, 895.82 28 557,960.91 4=12,146,071.09 
Depreciation, Depletion,etc.... 19,441 674.72 1=19,481,674.72 
Wat Protitescescsucvnssasncces 42,920,554.16  42,920,554.16 


POtAL..cccevcseccveccsveetenc,GOl,(l(3e Bele ,OOl,jifece im) 


DISPOSITION OF NET PROFIT 


Remarks Net Profit Disposition 
Net Profit for the Year ended warch 31,1934.... 42,920,55l.16 
Balance from Previous Year........seeeeereees os) 7, 348, 721 44 
Unwell. ROBETVGs + 150<40514004000s 0004 000% — ae 8,060, 000.00 
Dividend on Government Stock..... pAdeeuwuneunes 10, 765,618.56 
Dividend on Public Stock(&% sev annum)........- 18,861,497.71 
SOCCLEL, REGELVES sco cave cee seee cee s casio dewenes 3,000,000.00 
Bonuses to Officials..... weieuesaseeé aetag Rie wines : 400,000.00 
Balance carried forward...........e. rs eee 9,182 159.33 


TOPBL as <cescesercrncnewe rere ere see ¥50,269,275.60 ¥50,269,275.60 
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N.B 


.-Ths amount of Depreciation, Depletion, etc. has been 
charged to the following accounts: 


Profit and Loss Accounts. .%..-eseees 19,481,674.72 


Suspense ACCOUNTB..---e eee reeeserere 9,773, (18.37 
TOtAal..cceecorvreeeereseseresncrne ¥29,255, 393.09 


ee we ee ee 
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FOREIGN TRADE 


General Remarks 


The trade of Manchuria, which maintained an unbroken 
Tecerd of progress up to 1929, fell off in 1930 owing to the 
world-wide depression, coupled with the ever—falling price 
of silver which especially affected Far Sastern trade. The 
trade figures for 1931 and 1932 showsd a continued decrease’ 
owing to the Gisturbance of communications occasioned by the 
Manchurian Incident. However, in 1932, there was a remar-— 
kable increase, waking a new record specially in import trade.” 
Peace and order having been gracually and steadily establish— 
ed and the new Government's extensive reconstruction progra- 
mme having been steadily carried into effect with Japanese 
assistance, the trade of Manchoukuo has assumed a much bright- 
er prospest. Indeed the aev trade figures constitute a ma— 
teriel prosi of thie new Government's capable administration. 


Reviewing the trade history of Manchuria, it can be 
said that the Russo-Japanese war, which marked a new epoch 
in the cevelopront of Menchuria, politically and coomomical- 
ly, introduced a most radical change in the comeercial 
siturtici:, especiaily after the cpening of Dairen as a free 
port of dnpan. Prior to the Russo-Japanese war, Newchwang 
wos tne only port in Manchuria openes to foreign trade. 
Newchvang end Tientsin were opened at the same time, as 
early 2s 1861, and each had a great hinterland of waich it 
was the outlet, but while the trade of Tientsin markedly 
incressed, maintaining a position next to Shanghai, that of | 
Newchwang advanced but slowly, the percentags of this ports 
trade to China's totial trade being jess thao ten for many 
yeare. The position of Newchwang. indead, handicapped its 
trade. The port is situated severe! miles ur the Liao 
River, where the fairway is toa nevre: acm1Lt of naviga- 
tion by large steamers, anc, shat is it is ice- 
bound during four months in the yeor, 1 
of Dairen and other ports that brought about such a 
stupendous growth of trade as hus beer experienced in 
Manchuria, The harbour of Dairen, wash fovoured by nature, 
naturally deen, well--sheltered, and free-from.ice all the a 
year round, was further improved at hsavy expenditure; and, - 
as the most important gateway of the South Manchuria Rail- 
way, the wain line of which freverses the heart oF South 
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Manchuris, Dairen has ; (fee hessing *s, 
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/ The supremacy in forcign trade of Dairen, hovere:, did 
not effect adversely ‘the pesition of Newchwang, woc-re trnie 
hos increased as a whole, especially in recent years. Hou 
will the trade ascendancy of Dairen be affected by the more 
See lg 5 geceraphical position of the newly opened port, 

ashin, which is situated nearer to Japan by about 600 km. \ 
improvement of existing ports and opening other vorts will~ 
Simply enlarge commercial opportynities, inasmuch as Lan- 
thurian trade is bound to increase with the country’s eco- 
omic development uniter the new regime. 


. The growth of the fereican trade of Nunmcauria, in 
trade with China proper, duirius past. twenty-six years, 


fe set forth in the following tacler 


Supor’: orts ExDOPCE Total Balance 
1907-++-+ 30,585,152 22,082,523 Sa,ve7,h7o-~ 8,602, B29 
1908..... 95,412,034 47,585,123 106,097,157 ~ 5,526,911 
i ceees 09,159,332 63,026,018 152,165,349 4 15,866,687 

910....-6 21,731,940 88,999,422 170,731,362 — 7,267,438 
Pateertet Prdoieeta Lebeiagre: 2Besosexgee Sse ioe 
1912.....102,232,Q018 100,166,041 202,398,059 - 299093277 
1913+++. +125, 683,680 Asan? 238,725,659 ~ 12,641,661 
1914......2112,409,981 109,331,936 221,471,917 - 3,078,0! 
1915...-..108,111,646 130,084,502 238,196,148 -~< 21,972,355 
1916......129,555,872 130,807,129 260,363,001 ~ 1,251,257 
1917.....155,562,0190 162,120,501 319,682,511 = 2,556,491 
1918.6.0-+177,219,156 166,856,166 ,075,322, — 10,362,990 
1919.....231, 303,593 212,008, 762 33312,355 - 19,294,831 
1920,....205,129,156 Sei eter 431,055,880 + 20,796,978 
1921....-218,187,674 234,407,692. 452,595,566 -~ 16,220,218" 
1922.....196,432,072 274,661,906 eager ed + 78,229,834 
tt tebdae ihe ae eae tran 729226 »164 = 26 873,712 
1924.....200,645,460 269,018,082 9,655,552 + 68309» 12 
Aga ges +e vet by (211908 312,366,194 557,049,699 4 67, 3689 
1926...-..276,840,619 370,742,398 6E7 553,017 + 93,901,779 
AC ae 268,913,586 405,036,179 676,949,765 4~139,122,593 
1926.....302,955,904 434,035,424 736,991,328 +131,079,520 
3929 «+ ~«+329,503 , 869 425,651,491 755,225,360 + 96,047,62~ 
1930.....306,354,626 396,714,056 703,063,676 + 90,359,436 
43 .111 bp 9gt 806 Boe ire Ede rents ete eas 

| ee to ; 94, : 87,960, * :179 
1933. 1 Ate ddg dee 23° 306% 209 334° gee’ ehh “ O17 34k’ abe 
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» 
"he excess of imports in 1933 is oe to steasy purchg 
arcoe, America and Japar. of material for construd 
72.¢1e8 in Manchoukuo, particuhoriy You wii eiag, 
- and highway WOTES » 
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Trade According, to Gountries 
dispants share of the foreign trade of 
larger than trat of any other nation Tor 
share for 1933 was more than holf of the 


Mancnurin, waich amounted to 927,657,005 


When Newchwang was the sole open por 
staple eee ae the export of Manchurion 


cake to the outbhern provinces of Chinr., 
cake was ate an8iv ly used as fertilizer r 
tations. Benns were consum 2G. in soutavva 


extrecticu, the produce peing ve. 5 Sua Tle os 
groundnut oil. Tre po: t tunis vos Soe Gouvsou ,oods? 


Later on, Americi: c:. 
competision Wisa cae oduct. , 
Japan was insignificis.s Sd Ae ker | Sin0e-dmpau sl 
of 1894-5. Janam werduniiy pevlte y 
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Manchurian devs a AIO 

equalled those oF = tne Cninese Clans, i 
the year before ti¢ tue so-Japnuvse war, 3°. 1e8 
exceeded those of Ghina proper, and ever siuce 


been the largest buyer of Manchurian bean procu 
European countries also became steady buyers cf : 
beans miter the war, the Mitsui firm of Japan Ar 
a trial shipment to Liverpool in 1908. 
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than they purohased. The trade of Manchuria 
countries since the yeer when the lienchurian 
ocourrec, is shown in ths following trbole: 
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Bino-Soviet dispute over the Chinese Eastern pegs in 
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Suifenho ac ..0 we 7,567,265 12,399,230 
Shanhaikwon......-.. 3,424,251 3,658,655 
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Grand Totel...514,540,455 423,320,229 


Trade According to Principal Cozmodities 


As already stated, the most significant Teasure of 
Jenchurion trade in 1933 was the excess of isiporus over 
exports coutrary ‘to previous years. The maz i iieawer.se 


of imoorts was due to the activity of the Aaew Govreot..cout 
in construction work ond the increase of purstiuys: 


power of tne people in general. 


The exports of Manchuria are chiefly agriculture 
produce, as is the case with Korea aud. Shantui:, Proviuce, 
China, olthough the export of :iineral oroducits, cspecial~ 
ly coal and iron, shows e. tendency to incrense. Boons 
and their products, beancake and oean--oil, today command 
the world's markets. For waany years these exyorts have 
constituted more thin half of the total exports of Man- 
churia. The total exsorts in 1955 asounted in value to 
423,326,000 yuon, of which 241,000,000 yuan, or over 
56 per cent. of tho t.iount, represented the value ct 

1 beans, beancake tuid bean-oil. Japan becera the heaviest 
“purchaser of these products after the Sizio-—Japanese war. 
Since the Hitsui firu made the first considerable tricl 
shipment to Zuglend in 1908, the conswaption of Menchu- 
rian beans and beon-oil has increased:-in European ccuntries 
and to sone extent in America. Great Britain, Netherlands, 
Italy, Germany, France, Denmark, and other purchasers 
consume in the aggregate as much as Japan. But ae) 
Europe has bousht more beans, more beancake is exported to 
Japan. Of the agricultural products, the export next in 
importance to beans is millet. For 1933 this wroce, waich 
was chiefly with Korea, was valued at as inuch as 14, 745,000 
yuan. Of the export of kaoliang, valued in 1935 at 5,y 
“O00 yuc:., about half of it in value went to Ching proper. 
With re.zcrd to mineral products, the export viiue of coal 
was 47,379,000 yuan, cbout half of which went to ozpan 
proper, Korea and Formosa, and the rest te Ghise, «we 
Philippines-ond other sowmsries. The exports yt pig-iron, 

-iron und othes “1cn were volued at 10,545,000 yuan, 

of which Jupan purchazed nore than 7&5 per cent. 
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to govermment buildi.is, railwoy exte..csious aud highway 
construction, the iusexts of iron istericis, loconotives, 
rails, timber snd ceasent exaidited © unrked 

increase in 1553- 


The following tevle shows the principal laports and 
exports for 1933, according to conmoditics. 
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Shipping ia-Mancaurian Ports 


Shipping in the principal Manchurian ports, Dairen, 
Newohwong cond Antung, has made steady progress curing 

the lost sixteen years. In 1913, one year REEHS the 

Europens wo ‘Yoke Ours, stewsers aad sailing vou 
engaged in foroaign and coastal trade ag lregnben 
7,000,000 tons. The totsi fell off to wbout oC 
tons i: 1917, owing to the world—mide snort: .¢ 
during the Ruropean war. There was & qviont 
“after the wav, md the total reached 16,4) 
1929, mut cecrersed to 3473 ; i 
further GQecre:nsed in 1932 ¢ 
ohurinn Gisturdsoce. Uorever, 
Cleared, in 19433 was ae -$ed 
growth of foreign trade 
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AGRICULTURE 


(Being an extract frem the "Forth 
Repert ov Progress in Manchuria 
to 1934") 


General Features 


Meny parts of the vast territory of Manchuria are 
fevourea with vich soil, the development of which, how- 
ever, was neglected for many decades. The fame of Man- 
churia wos estublished in the rolitical and diplomatic 
sense im connection wita the Sino-Japanese war, Russian 
raziway penetration and the Russo-Japanese War. But 
ite agricultural destiny was not generally realized until 
tho South Manchuria Reilway, vunning through the valley 
of the Lino River, brought large supplies of Manchurian 
peans tc Dairen, whence they were shipped to the markets 
of Eazcpe. Japan purchaseé a greator proportion of the 
agricultural preduce of Manchuria than China proper, or 
any Western country, after the Sin:-Jnapanese War. Indeed, 
Manchurian produce today constitutes on important part 
of the national foodstuffs of Japan and of the raw material 
for her industries. 


Under these conditions, the Chinese farmers should 
have enjoyed a high degree of prosperity; put the fact is 
that they suffered heavily under the military autocracy 
of the Chang family, who not only neglected to develop 
the country but had recourse to the issue of worthiess 
paper money and forced farmers to accept this in exchange 
for their preducts, the fruit of their labour. 


ye new Government of Manchoukuo are encouraging 
agricultural improvement by developing extensive transpor-— 
tasion facilities and by reforming ths chaotic currency, 
botn of which, it is hoped, will enable the farmers to 
racover their prosperity. The tsn yaar economic reconstruc— 
tion programme formulated by the Government on Maroh dig 
1933, states thet inasmuch as “agriculture is the mainstay 


i.cgarent should be given to cultivation of mu:. L 
iLiural produce by improving their qualities and incor 
Sacir outpuat.! 


f iaachoukuo's national economy, proper guidancs ine 
© 


"his ten year programme also provides for cxplelune 
tion of mines and forests and development of industry; 
and declares that the present total production of the 
country, amcunting to 3,000,000,000 yuan, will be dowoled 
in lecs than ten years. 


Agrioaltural. Resources 


The extensive area of arable land in Manohuria is 
the most important resouroe for agrioultural development. 
In the five provinces of Manchoukuo the cultivated orea 
is estimated at about 37,000,000 acres, and more than the 
same amount is awaiting cultivation. The greater part of 
the arable land in Heilungkiang, Kirin and Fengtien Pro- 
vinees is fertile. On the other hand, many parts of the 
lend in Hsingan and Jehol Provinces contain more alkali. 
The creater part of Heilungkiang Provinoe and the northern 

et of Kirin Provinoe have generally rich soil and are 
ly virgin. As these regions are sparsely populated, 
is plenty of room for immigrants. According ta the 
jen ycaz economic reconstruction programme, the Govern- 
ment ore contemplating river improvements and irrigation 
2 to protect cultivated land and to render waste lend 
mole for cultivation. With the land and cadustrial 
y work completed, land ownership will be established, 
hereny the evils which attend the unscrupulous snnexa- 
tion of land will be prevented. The Government are a180 
coutenpinting special arrangements for the cul.tivetion of 
unsilied land, and within fifteen years about 12,500,000 
acres for 5,000,000 cho) of Lt will be developed by 
Hericuitural gettzs«B. The Following table shows tne 
dignees¢ion of arcole land and the extent to which it 
nas been cubsivatce: 


ane 
uv 


Arable Land 


LLL LOO LO OO Oa OI LG yO i, 


Provinces & Cultivated land Waste land Total 
Districts Hectares Hectares 
Fengtien........ . 10733930 ine » (eo 6,499,650 
ZEST ic aie 63 ae 5,218,610 5,673,190 10,891,500 


Heilungykiang in- : 
cluding Hsingan. 4,075,880 6&,801,930 12,877,810 
JCHCL ais wartewe xs : 1,710,000 1,580,000 3,290,000 
Xvantung Leased 
Yerritory and 
the Railway Zone 
of Gs. Ms Rewsaes 20h , 990 
L110 


204,990 
TObAL on oc.d-wsik 15,883, 


17,780,840 33,664,250 


Wore than 3,000,000 families in Manchoukuo are en- 
gaged in agriculture. The former Chinese settlers, now 
Manchouxkuo subjects, are most capable farmers, especially 
in upland cultivetioi:, while Korean immgirants are ideal 
cultivators of podcdy-fields. The Mongols, who predominate 
in Hsingan Proviuce end in a part of Jehol Province, are 
ideal live-stock raisers. Japanese farming settlers, 
possessed of skilled labour and capital, have now full 
opportunities for participating in agricultural develop- 
ment in Manchuria, as the door is open to them under the 
present regime, which recognized the Japanese treaty right 
of leasing land by the Japanese-Manchoukuo Protocol signed 
in September, 1932 and the Provisional Registration Liv 
promulgated on June 14, 1933. As the Manchoulkuo Goveriiment 
are encouraging the immigration of qualified persons, *he 
farming poguiation in Manchuria, Chinese, Japanese and 
Koreans, cnoaid increase considerably in future. 


Agricultural Produce 


The principal agricultural products of Manohuria are 
the wexiua-kKnown soya bean and kaoliang, the staple food 
of the native. These two are followed by millet, maize 
(Indian corn), whest, burley and rice. Among other products 
are hemp, flax, ramie, tobacco, cotton and wild silk 
cocoons. Cattle, horses, donkeys, mules, sheep, goats 
and hogs are the most important live-stock. 
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The annual production of cereals in Manchuria, esti- 
“od at about 404,000,000 bushels in 1915, aus gradually. 
ceansed in revent years and was estimated at as much 

ac 776,000,000 bushels or over 18,400,000 metric tons 

in 1931. Owing to the extensive flood disaster in North 
Manchuria and to the disturbance of the Manchurian Inoi- 
dent, the annual return for 1932 fell off by about 3,000,- 
000 nstric tons. However, there was a normal narvest in 
193%, during which total farm production was estimated 

at 18, 192,060 metric tons. The following tebie shows 

more particul: ore of the grain produce in 1933; estimated 
by joint invsstigation of the Vanchoulzuo Government and 
the South Manchuria Railway Company: 


Aren aa with 

of Crops Estinntea Or 

Hectares (ner ‘Tic 8 (wetsis “tone ~ 4 
Soya beens.....- 3,950,480 216, 340 fe) rey 
Other beans..... 2,020 327,106 ha, 130 
WagliOntscxeeeve 2,551,110 4,190, 720 + 4.61, , 360 
Wiliet.:«sscvvas 2,993,750, 3,322,090 +) 696,720 
Mares. cccowes ss 12095; 90 1? B97430 + 397,580 
Wheat......- sane hg Stes oo 1,592,010 +) 455,920 
PUG Ble kcornnave wiat dest 79,200 1 0; 360 + 50,570 
Upland rice..... 103,690 147,480 + 19,170 
Miscellaneous... 1,219,200 1,332, 740 +) 282,350 

MotaLessss+seehF,2t0,900 18, 628,270 +) 27,265,550 


The Manchoukuo Government are contemplating heals 
measures for augmenting grain products and impzoving their 
quality. the South Manchuria Railway Oompany tees its 
establishment has participated in improving farm products 
in Manchuria particularly soya beans, whent, Live-atock 
and otners. The ten year progrumme of economic reconstruc 
tion formulated by the Manchovikue Goverument declares: 


SPproper guidance and chcourngement wis 
‘26 given to the cultivation of soya booms, 
kaoliang, miliet and maize, whick constitute the 
staple products of Manchoukuo, Se as te improve 
sheir qualities ond increxge their output.! 


It further provides that the Government will encourage 


local farming sound ties to create a system of agri- 
oulLtural association for the better disposal of their 


és Me sy 


ad to obtain credit facilities for the improve- 
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Soya Beans 


the story of the Manchurian bean whicn today not only 
commands a world merket but constitutes a part of the 
Japanese national food supply and important raw materials 
for her industry is a striking romance in economic history-~ 
The Japanese, though nofurally regretting the loss of 
Liaotung, the "legitimate fruit" of the Sino-Japanese war, 
found some compeusetion in the discovery of the Honchuricn 
bean which revolutionized the fertilizer industry and 
became a substitute in the Japanese rice-fields for the 
ary-herring fertilizer then extensively used. Ever since, 
the Japanese have been the heaviest purchasers of the 
Manchurian bean. The demand in Europe for soya beans is 
considernble. The first trial shipment was made in 1908 
by the Mitsui firm of Japan, being sent from Dairen to 
Liverpool, und this was the beginning of o new industry 
in Eenglend, Germany, Denmark and Holland. The major 
portion cf the beans destined for Europe was for the 
milis :t Liverpool and Hull, England; at Copenhagen, 
Denuark; and at Rotterdam and Amsterdam, Holland. 
Germezyv's consumption subsequently became grenter than 
ail, aud this, though interrupted during the Eurcpean 
wer, is recovering. At the time of the universal snort- 
age of food during the Great War, the Manchurian bean also 
played a very important part in the w orld's food supply. 


The cemand for the Manchurian bean is ever—iuereusing. 
Beans and beon--cake imported by Japan, as foodstuff or 
fertilizer, are toioy helping in the solution of the 
naticnal food problem. In Tagland, Gexmany, Holland, and 
Denmark, the bean o1} 1s extzacted and used in manufactur—- 
ing margarine, sone, etc., while the residue is extensive-— 
iy used as feed for live-stook. Beans can 2c grown 221 
she gentral and northern parts of the temperate zone, in 
which lie North America, the northern part of Japan, sores, 
anc North China. That the Manchurian beans have cone to 
ceeupy such an enviable position is due entirely to the 
euitroLlaity of Manohuria for bean cultivation, in regard 


+o bos: olimste and soil, and to the abundant supply of 
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Chenp Labour in the ragio:. Tne average production per 
newe in Manchurian, i6 20-4 
he U 


£ 
ac: 5.8 pusnels, while it is 16.6 bushels” 
in Inpeu, 13.2 in the Unived States, 10.5 in Xorea, and 
15.8 in Guinn proper. The acgeegate return of the world's 
peoduction rus esbimated in 1930 at 351,000,000 

of which inachurion produce amounted to 
O60 bushels, or 59 por cent. of the total. While 
Y wtuation in cther parts of the world is more or 
ronnneLup, production in lionchuria is increasing 


se eye tt 
iy orse 


Kaoliang, Millet, etc. 


Seoliang, millet and maize are the chief foodstuffs 
aie iuhabitauts of Manchoukuc. Xaoliang, or sorghum, 
>not only the staole food of the native povulation 
principal grain food of numerous animals engaged 

i ov portion of the cultivated land 
on aevoted for centuries to the cultivatio 
foShis grain, omd ite produeticn, until fifteen years 
ngo, surpassed even that of the celebrated Manchurian 
pean. But the tre:ucndous growth of demand for beans in 
the world market caused bean cultivation gradually to 
encroaca on the premier position held by kaoliang, end 
todny the land for kaoliang cultivation has been reduced 
to about half of that for oerns. Less than ten per cent. 
of thea anoual production of kaoliang is sold outside 
Mnnchurin. The gxport of this product in 1933 amounted 
so rbunt 6,156,363 piculs, 60 per cent. of which went 


tu 


+o Cuine proper and 40 per cent. to Japan and other 
countvios. This cereal is largely used in Chine for 
foodstuffs, spirit distilling, and cattle-feed. There 
1S crowing importation of kaoliang into Japan, where 
i¢% ic used as raw material for foodstuff manitocture, 
especicily cornstarch, and as live-steck fced. 


Next to keoliang, millet igs now the most importent 


cwop,. producing 3,144,000 metric tons oF 126,405,142 
pusnels, every pear, of which apout 2,603,862 piculs were 
expoxtei in 1933, slimes ontirsiy to Forea. Hore, 
notwithstanding @ dcficiens ries sap > exports rice 

to Jepen proper to the amonns of 21,000,000 busnelis, and 
imports Manchurian millet rad the cheaper grade of Indo- 
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China rice as a substitute for the rice deficit. Just as 
the ienchurian bean and bean-cake, exported to Japan as 
foodstuffs and fertilizers, are today assisting in the 
solution of the national food problem in Japan, 80 Man- 
churion millet affords the same relief to Xorea. 


Wheet 


Manchuria produces about 60,00C,0CO bushels of wheat 
put imports foreign whent or flour to the same amount or 
more. Tae prospects for wheat raising are very promising, 
particularly in North Manchurin waere the soil and climatic. 
conditions are more favourabic. By the ten year programme 
of economic reconstruction, the Government expeot to 
inerense the aroe of wheat cultivation to 2,300,000 cho 
(%7,500,000 acres) and the annual production of this grain 
to 20,900,000 koku (400,000,000 bushel). Indeed, wheat 
cuitivetion which can be carried on in zones as high 23 
Latitude 60°has a better prospect in Manchurie. than cotton 
or rice cultivation which requires 4 much more temperate 


ZONG. 


Staple Products for Industrial Raw Material 


Nonchuria produces hemp, wild silk, cotton, tobacco 
and other raw materiale of manufacturing induatry. Oulti- 
vation of sugar—beet and hops is also promisiiug. The 
growing of these staple products will 23.50 pe encouraged 
by the Government “for the betterment of novicultural 
enterprises and the prosperity of the cormers," a8 pro- 
vided in the ten year vrogranric of acomowic reconstruction. 


With regard to cotton, the Lon vere programie States: 


"The area for the cultivevice Cutten Wilt be inoreased 
to 300,000 cho, (cho=2.45 acres) end the annual output 
of Ginned cotton to 150,000,000 kin (kin=1 .33 pounds). 


The worid cottcn cultivation zone is generally 
unaerstood to be below Latitude 37°. Mancnuria Lies acove 
this zone, yet the southern part of Manchuria todsy produces 
about 32,000,000 pounds of cotton. Ths districts along 
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tio South Manchuria Reilway produce this crop in about equ 
proportions. 


Wild cocoon culture for making Tussah, the wild silt 
peculiar to South Menchuria, is rather promising. The 
southern part of Fengtien Province, in particular, tie 
so-called Liaotung Peninsula, is noted as the most flourish- 
ing centre of this industry, Antiung and Kaiping being the 
prinoipal distributing markets. No reliable statistics 
are available concerning wild cocoon production. The an- 
nual output in Fengtien and Xirin Frovinces is estimated 


at about $25,000,000. The wild rew silk alone expcoited 
in 1933 was valued at ¥9,471,69%. 


niva-Stock 


As stated in previous Reports, the Manchurian and 
Mongolian natives being originally hunting tribes, their 
chief industry wes live-stock fasming, specially horse 
‘preeding. With the entry of the Chinese, the rich pastoral 
lands were gradually put undex the piough, particularly 
in South Manchuria. Yet, today, a shadow of the old 
pastoral age is visible in Hsingan and Jehol Provinces, 
where the inhabitants are still devoted to cattle breeding. 

"eee eee farming settlers in Manchuria, moreover, generally __ 
Keep o number of oxen, herses, mules and donkeys for breed- 
ing, “farming and transport. Sheep and pigs are also 
extens “yoly raised ia Manchuria and Inner Mongolia. 


+ The total live-stock in Manchoukvo at present is 
estivdated at about 20,000,000 heads--oattle 2,700,000, 
hegsses 3,600,000, sheep 4,900,090, swine 9,800,000. As 


, -“ the native live-stock, however, is of inferior breed, 


which lowers ite valve ss as economic resource, the 
ten year programme of escho.ic resonstruction provides the 
following measures Lor Lif imp.ovenent: 


1. "The existing voreed of -.crees will be improved 
upon by introducing Arend rrul Anclo-Arabs and other su- 
perior strains, as au vesuli of wuich at Least 2,000,000 

.. select heads ere to be obtained. 


2, Merino will be introduced to improve the existins 
ck of sheep, and at least 4,000,000 of the presant 


species ars to be replaced by the improved varicty. 


3. Onttle of superior quality will be increased vy 
solestin=s nt least 2,700,000 heads. 


4, Hogs will be improved chiefly by introducing 
Berkshire, and their production will be increased to 
meet home consumption. 


5. A system of live-stock hygiene will be established 
20 OS to contrivute to the stabilization of the stock 
cuisine incustry mnd increase live-stock resources. 


6. Pastures will be improved to increase the number 
o£ domestic beasts." 


Model Farme 


Farming methods in Manchuria changed little during 
nauy centjavics. The native farmers. are slow ip select— 
ins better swois or seedlings, improving the nfethod of 
manurinc, breeding improved cattie or reclaiming’ virgin 


lands, hs 
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~.. Since the Japanese gp ga annie & “fost 
eneT&eetic steps have been, takén .““Amprove agryoulture 
ee eee establishmen$ of model farn:4 livse-stock breed- 
ing St“ N4ons and segdling nurseries in the Railway Zone 
ana ti. Geased Territory. These undertakings for wider 
disteibution of improved seeds and seedlings and 


Pence breeding, conducted by the,8. M. R. and the 


‘antung Government, were fully tréated in the previcius 
Reports. This stimulated the Chineas in some degres even 
under the former regime, and agricultural experimental 
farms have been evtablished in the suburbs of L:tden, 
Kirin and Tsitsinsc, where provincial governments are 
Lacated. Chinese schools of agricultuve were elec 
established in Mckden and Kirin, in addition to a 
hotanical garden and sesdling station in liukden. 5n 
most or these organizations were left in a neglectsu 
condition. The Manchoukuo Government, immediately 
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